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General 


Minister Qian Qichen Reviews World Issues 


OW0901101291 Beijing BEIJING REVIEW in English 
No I, 7-13 Jan 91 pp 9-11 


{Interview with Foreign Minister Qian Qichen, discussing 
major international issues and China’s diplomacy during 
the past year, by unidentified reporter for “BEIJING 
REVIEW” on 22 December !990; place not given] 


[Text] Question: Since 1989, drastic changes have taken 
place in the world. What impact do these changes have 
on the world’s strategic setup and what are the unique 
features of the current international situation? 


Answer: Developments over the last year show that the 
postwar Yalta order, characterized by the division and 
rule of Europe by the United States and the Soviet 
Union, has crumbled and the era in which the two 
superpowers fiercely contended and rivaled against each 
other for world hegemony has essentially ended. New 
power centres are emerging and the world’s strategic 
pattern is following a path of multipolarization. Cur- 
rently the world situation is in a transitional period in 
which the old order has collapsed, yet a new one has not 
taken shape. Old conflicts are intermingled with new 
ones, and various forces are in the process of realignment 
and reorganization. The economic gap between the 
North and the South is continuing to widen and political, 
economic and ethnic problems in many parts of the 
world have become more prominent. Tensions have 
flared up in some regions. In this transitional period, the 
international situation is volatile and the world does not 
enjoy peace. 


Question: Could you sum up China's diplomatic 
achievements over the past year? 


A: The past year has witnessed considerable develop- 
ment and improvement in the friendly co-operative 
relations between China and its neighbours. The visti to 
the Democratic People’s Republic of Korea earler in the 
year by Chinese Communist Party leader Jiang Zemin 
proved that the traditional friendship between the two 
countries is continuing to grow. Premier Li Peng’s visit 
to the Soviet Union further propelled Sino-Soviet rela- 
tions. China also normalized ties with Mongolia and 
Laos. Premier Li visited Indonesia, Singapore, Thailand, 
Malaysia, the Philippines, Laos and Sri Lanka, achieving 
remarkable results. The resumption of diplomatic rela- 
tions between China and Indonesia and the establish- 
ment of diplomatic ties with Singapore ushered in a new 
phase of all-out expansion in the friendly and coopera- 
tive relationship between China and the Association of 
Southeast Asian Nations. Relations between China and 
India are continuing to improve and develop. Sino- 
Japanese ties are heading in a healthy direction after 
some setbacks. Today China enjoys its best relations 
with its neighbouring nations since the founding of New 
China in 1949. This has created a favourable environ- 
ment for China’s economic construction. It also exerts a 
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posilive impact on the maintenance of peace and sta- 
bility in the Asia-Pacific region and the worid at large. 


The third world is the backbone of the effort to maintain 
world peace and third world nations are China’s reliable 
friends. Over the past year, 25 heads of state or govern- 
ment from third world nations visited China while 
Chinese leaders paid visits to many countries in Asia, 
Africa and Latin America. The success of the 1 1th Asian 
Games held in Beying in September-October demon- 
strated the unity, friendship and progress made by Asian 
nations. In the past year, China resuried diplomatic ties 
with Indonesia and established diplomatic relations with 
Namibia, the Kingdom of Saudi Arabia, Singapore, and 
the Republic of Marshall Isiands. 


After the “June 4 incident,” some Western countries 
applied sanctions against China in an attempt to isolate it 
from the international community. It has been proven, 
however, that isolating China is impossible. Upon realizing 
that China’s political, social and economic situation 1s 
becoming increasingly stable and that the sanctions imposed 
after June 4 hurt them as well, many of these countries have 
relaxed their position on economic sanctions by gradually 
resuming high-level contacts with China. 


Positive changes have occurred in Sino-Japanese rela- 
tions. The third yen loan programme is presently in the 
process of being implemented. Meanwhile, some other 
Western nations are resuming export credits and govern- 
ment loans to China. Economic co-operation and tech- 
nological exchanges are also increasing. The European 
Community at a foreign ministers’ meeting decided to 
resume ties with China, paving the way for mutual visits 
by high-ranking officials of both China and Western 
Europe. My official visit to the United States at the 
invitation of U.S. Secretary of State James Baker in early 
December was a major event in Sino-U.S. relations, 
pointing to a steady improvement in the relationship 
betwen China and the United States. 


China formulates its position and policies on all inter- 
national issues independently, evauating each on its 
merits and taking into consideration the overall funda- 
mental interest of the world’s people. In the past year, 
China upheld international codes of justice by making 
incessant efforts to find a peaceful solution to the 
ongoing Gulf crisis and a political solution to the Cam- 
bodian question. This position has won China world- 
wide appreciation and acclaim. 


Q: Would you please elaborate on the Chinese govern- 
ment’s proposal about the solution to the Gulf crisis? 


A: The Chinese government has always maintained that 
State-to-state relations should be based on the Five 
Principles of Peaceful Co-Existence, and that differences 
between states should be solved peacefully instead of 
resorting to force. Armed occupation of another country 
is absolutely impermissible. Based on these principles, 
the Chinese government, at the outset of the Gulf crisis, 
voiced strong opposition to the Iraq invasion and subse- 
quent annexation of Kuwait. China urged that Kuwait's 


~~ 


independence, sovereignty, territorial integrity and legit 
imate government be restored. 


Based on these same principles, the Chinese government 
supports a peaceful solution to the Gulf crisis. China 
Coes not seek any selfish interests in the Gulf. The only 
concern China has is that peace be maintained and 
stability restored in the area. China firmly supports the 
efforis of mediation by Arab nations and otehr parties 
concerned. China proposes that the Gulf crisis be solved 
peacefully within the framework of resolutions adopted 
by the UN Security Council. For the purpose of dis- 
cussing the possibility of finding a peaceful solution to 
the Gulf crisis, I paid a visit to Egypt, Saudi Arabia, 
Jordan and Iraq. When I visited Iraq, I stated to Iraq 
leaers the solemn stand of the Chinese government. | 
told them that China supports the international commu- 
nity’s demand that Iraq withdraw its troops from Kuwait 
immediately. It is a very serious matter to attempt to use 
force to resolve the Gulf crisis. All possible consequences 
must be taken into consideration. Therefore, the Chinese 
government felt that it could not agree with the UN 
Security Council Resolution 678 authorizing the use of 
force against Iraq should it fail to withdraw from Kuwait 
by January 15, 1991. 


China maintains that as long as there is hope for a 
peaceful settlement, the international community should 
do everything reasonably possible to avoid war. A 
peaceful solution may require a longer period of time, 
but enormous casualties and serious aftermath of a war 
will be evaded. 


Q: The search for a political solution to the Cambodian 
question has made significant progress in the past year. 
However, no overall solution has been achieved yet. 
Where do you think lies the crux of the Cambodian 
problem? What will the Chinese government and the 
international community do to bring about an early 
solution to the Cambodian problem”? 


4: The founding of the Supreme National Council at the 
informal meeting of the four parties of Cambodia on Sep- 
tember 10 last year in Jakarta indicated thai the search for 
a political solution to the Cambodian problem has entered a 
new phase. The working conferenes held in November in 
Jakarta and Paris created the necessary conditions for the 
resumption of the Paris International Conference by pro- 
ducing the drafts of the documents seeking a total solution 
to the Cambodian problem. Therefore, basic conditions for 
a political solution to the Cambodian problem have been 
provided. However, the Vietnamese and Phnom Penh 
authorities have gone back on their word and created new 
obstacles, slowing the process of reaching a political solution 
to the Cambodian problem. 


The whole world has witnessed China's determination to 
safeguard the norms of international relations and 
China’s broad and open attitude in protecting the inter- 
ests of the Cambodian people, rather than its own 
interests. China is ready to make common efforts with 
the international community to promote the resumption 
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of the Paris Conference on Cambodia. China also hopes 
that Phnom Penh will not make any more trouble and 
adopt a more realistic attitude so that a comprehensive, 
just and reasonable political solution to the Cambodian 
problem can be realized as early as possible. 


Q: You paid an official visit to the United States last 
December at the invitation of U.S. Secretary of State James 
Baker. What were the results of your visit? And how would 
you summarize the present state of Sino-U_S. relations? 


A: The visit was the first by a high-ranking Chinese 
official since the summer of 1989. It was an important 
step in improving relations between the two countries. 


During the visit, | met with President George Bush and 
Secretary of State James Baker. We had a friendly, frank 
and extensive talk on Sino-American relations and some 
important international issues. Both sides agreed that 
mutual visits by high-ranking officials would be 
increased in the future. 


During my visit, i also talked with some members of the 
U.S. Congress. Among them were Bob Dole, Stephen 
Solarz, Claiborne Pell, and Tom Lantos. They all wel- 
comed the Chinese foreign minister's visit to Wash- 
ington and demonstrated a great interest in China. At the 
same time they also raised many questions. I hope they 
will one day visit China. That will give them a better 
understanding of China. 


The present state of Sino-U.S. relations can be described 
as follows: There is some improvement, but relations 
have not yet returned to normal. China attaches great 
importance to the development of Sino-U.S. relations. 
Both China and the United States are permanent mem- 
bers of the UN Security Council. China is the world, and 
the United States the biggest developed nation. To resme 
and develop Sino-U.S. relations will not only coincide 
with the interests of both sides, but also help maintain 
peace and stability in the world. 


In spite of their differences in social systems, ideology 
and values, which often lead to their different attitudes 
and methods of handling similar problems, China and 
the United States share common interests on an exten- 
sive scale. The two countries can co-operate with each 
other in many fields as long as they respect each other 
and do not interfere in each other's internal affairs. To 
attain this goal, it 1s obviously necessary to promote 
exchanges and top- level visits between the two sides and 
increase mutual understanding. 


Official Reviews 1990 Foreign Relations 


HK0901003791 Beijing LIAOWANG in Chinese 
No 51, 17 Dec 90 pp 6, 7 


[Special Article” by staff reporter: ““New Developments 
in China's Foreign Relations—Li Zhaoxing Answers 
Reporter's Questions”] 
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[Text] A few days ago, Li Zhaoxing, assistant minister 
cum director of the Ministry of Foreign Affairs Informa- 
tion Department, answered this reporter's questions on 
China’s diplomatic activities and its current policies on 
major international issues. The text of the interview is as 
follows: 


{Reporter} The first year of the 1990's is about to end. 
Have you anytiing to say on the accomplishments in our 
country’s diplomatic affairs this year? 


[Li] Our country’s diplomatic affairs were very lively in 
1990, and new developments and breakthroughs were 
obtained in our foreign relations. These received broad 
attention and high regard from the international corn- 
munity. By complying strictly to the Five Principles on 
Peaceful Coexistence, we have continuously improved 
and developed ties with nearby countries and other 
\sian countries. Official and unofficial exchanges 
between our country and the Third World countries in 
other regions were further stepped up. The independent 
foreign policy pursued by our country and applicd in 
global and regional issues (such as the Cambodian and 
Gulf issues) played an important, unique, and positive 
role in safeguarding world peace. By upholding princi- 
ples and hoiding out against pressures from certain 
Western countries. v = have defended the sovereignty of 
the motherland and dignity of the nation. 


[Reporter] How did our country manage to score such 
big accomplishments in diplomatic affairs this year? 


[Li] The reason for the endless achievements that we 
have made in foreign relations is multifaceted. The 
country’s political stability, social stability, and eco- 
nomic development form the basic foundation for the 
achievements in diplomatic affairs. The independent 
foreign policy of peace pursued by China, as well as the 
concrete guidelines and policies formulated by the cen- 
tral government in line with this policy conformed with 
reality and worked effectively; these represented the 
fundamental guarantee for the accomplishments in dip- 
lomatic affairs. 


[Reporter] You mentioned a while ago the continuing 
improvement and development of reiations between our 
country and nearby countries, as well as other Asian 
countries. Can you elaborate on this? 


[Li] China has always attached great importance to the 
development of good-neighborly relations with nearby 
countries on the basis of the Five Principles on Peaceful 
Coexistence. Frequent visits between leaders of China 
and Korea have continued to consolidate and strengthen 
Sino-Korean friendship. The visit of General Secretary 
Jiang Zemin to Korea and that of Premier Yon Hyong- 
muk, of the Korean State Administration Council to 
China, were complete successes. 


Remarkable advances were also made in our country’s 
relations with Southeast Asian countries. We resumed 
diplomatic ties with Indonesia; established diplomatic 
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relations with Singapore: Premrer Li Peng visited Indo- 
nesia, Singapore, Thailand, Malaysia. and the Phuilip- 
pines upon the invitation of these countries; and we also 
began friendly contacts with Brunei. The friendly and 
cooperative relations between our country and the 
ASEAN states have now entered a new phase of compre- 
hensive development. 


Meanwhile, China has maintained its traditional 
friendly relations and cooperation with its South Asian 
neighbors including Pakistan, Bangladesh, Nepal, and 
Sri Lanka. Relations with India are also improving and 
growing. Last year, Premier Li Peng visited Pakistan, 
Nepal, and Bangladesh. This year, he went to Sri Lanka. 
China’s growing contacts with the South Asian countries 
have further promoted mutual friendship. 


The establishment of diplomatic relations between 
China and Saudi Arabia meant that China now enjoys 
diplomatic relations with all Arab states. 


Following normalization of Sino-Soviet ties last year, 
relations between the two countries have been devel- 
oping steadily. In April this year, Premier Li Peng did a 
great amount of work in opening the future of the two 
countries’ relations. Both China and the Soviet Union 
have reached an agreement on the borders concerning a 
large portion of land, while others are still under discus- 
sion. Sino-Mongolian relations have also been normal- 
ized, and the Mongolian head of state’s visit to China in 
May this year contributed to further advances in bilat- 
eral relations. 


Relations between China and Japan have improved 
recently. We are convinced that as long as the two sides 
comply strictly to the Sino-Japan Joint Communique 
and Sino-Japan Treaty of Peace and Friendship, rela- 
tions between the two countries will develup smoothly, 
and the two countries’ people will remain friends for 
generations to come. 


During his recent visit to Laos, Premier Li Peng indi- 
cated that Sino-Laotian relations were improving. 
Vietnam is China's neighbor. We hope that along with 
the comprehensive, just, and rational political solution 
of the Cambodia issue, Sino-Vietnamese relations will 
also develop gradually. 


What is unforgettable is this autumn’s | Ith Asian Games 
in Beijing, in which 37 Asian countries and regions 
participated. The atmosphere and scope of the games 
were unprecedented in the games’ history. The Asian 
spirit of “unity, friendship, and progress” boosted and 
strengthened the friendly contacts between the peoples 
of China and Asia. 


[Reporter] The ongoing major changes in the international 
situation have a considerable impact on the Third World 
countries. Under these circumstances, how is China dealing 
with its relations with the Third World countries? 


[Li] Indeed, the Third World countries are affected both 
politically and economically, and in varying degrees, by 
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the changes in the international situation. They are 
confronted by grave challenges. China shares the same 
historical experiences and the common task of develop- 
ment with the Third World countries. Made up of over 
100 states, the population in the Third World ts three- 
quarters that of the world’s population. We have aiways 
defined the development of unity and cooperatior. with 
Third World countries as our foreign poiicy’s focal point. 
Recently, General Secretary Jiang Zemin presented in 
very broad outline the three principles guiding China's 
relations with develop:ng countries: All countries, big or 
small, should be equal; support of these countries’ just 
Causes in safeguarding political and economic interests; 
and never impose one’s Own ways onto others. State 
leaders, including President Yang Shangkun, Premier Li 
Peng, and Chairman Wan Lin. visited many countries in 
Asia, Africa, and Latin America; while 24 heads of Third 
World states and governments visited China this year. 
bringing to a climax the top-level exchange visits b» the 
leaders of our country and the Third World countries. In 
one single day in November, three presidents and one 
prime minister from four countries were in Being. The 
Tiaoyutai State Guest House was in a jubilant state, and 
Chinese and foreign journalists were kept busy. Contacts 
between various departments and regions in our country 
with Third World countries were also frequent. 
Exchanges at all levels and areas contributed to greater 
mutual understanding, friendship, and cooperation. Our 
country also stepped up political and economic cooper- 
ation with international and regional organizations 
belonging to the Third World, and supported their just 
demands and rational proposals. For instance, our 
country gave high marks and active support to regional 
organizations such as ASEAN, the Council for Gulf 
Cooperation, and the Rio Group. All these fully demon- 
strated the excellent relations characterized by mutual 
sympathy and mutual assistance between our country 
and the Tiuird World countries. 


[Reporter] Foreign observers asserted that the search for 
a political solution to the Gulf crisis and the Cambodian 
issue has once again demonstrated the importance and 
indispensability of China's international standing. Do 
you agree with this view? 


{Li} China pursues an independent foreign policy of peace 
and strives to oppose hegemonism and safeguard world 
peace. As a permanent member of the UN Security Council, 
China speaks out for justice and endeavours to play a 
positive role in seeking a solution to major international 
disputes. Immediately after the Gulf crisis broke out, we 
firmly opposed Iraq’ invasion and annexation of Kuwait 
and demanded the total withdrawal of Iraqi troops from 
Kuwait as well as the restoration of the sovereignty, inde- 
pendence, territorial integrity, and legitimate government of 
Kuwait. At the same time, we also strongly advocated a 
peaceful solution of the Gulf crisis through political chan- 
nels. In the deliberations and voting over related Security 
Council resolutions, China fully demonstrated a responsi- 
bile attitude to history and to the people of the world. In an 
effort to explore the possibility of a peaceful solution to the 
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Gulf problem, Foreign Minister Qian Qichen visited four 
Middle East countries. China’s principled stand on the Gulf 
issue and its efforts toward a peaceful resolution of the crisis 
was widely welcomed in the Arab world. It was also highly 

~earded and well-received by the international community. 


«. 4» Cambodian question, China actively took part in 
the six deliberations the UN Security Council permanent 
members conducted from January to August this yea to 
seek a political solution to the question. 1 he five dc_u- 
ments adopted during the deliberations provided the 
basic fr-—cxcrk for a comprehensive solution of the 
Cambodian questica. Pressed by China and other con- 
cerned countries, the four Cambodian factions accepted 
the documents the five Security Council permanent 
members adopted in Septer-ber and reached an agree- 
ment to create a supreme nat, nal council of Cambodia. 
On 20 September, the Security Council passed resolution 
No. 668 which approved the five-nation documents. In 
November, our delegation took part in the Jakarta and 
Paris working meetings on the Cambodian issue and, 
along with all participants, completed the drafting of all 
documents related to a comprehensive political solution 
of the Cambodian issue. China made important endeav- 
ours toward a comprehensive, just, and rational political 
solution of the Cambodian issue. Important advances 
were made in the process for a political settlement of the 
Cambodian question. The present problem lies with the 
Phnom Penh side's hardline stance, the reversal of its 
stand, and deliberate complication of issues. Its refusal 
to endorse Prince Sihanouk as the supreme national 
council chairman makes it impossible for the council to 
begin work. We hope that Phnom Penh will take into 
consideration the Cambodian nation’s righteous cause 
and adopt a realistic stance so that the Cambodian 
question may be soon settled politically in a comprehen- 
sive, just, and rational manner. 


[Reporter] After last year’s “4 June™ incident, the West 
enforced so-called “sanctions” and applied pressures 
against China. Things have relaxed at the beginning of 
this year. In what concrete ways were these manifested? 


[Li] After last year’s “4 June” incident, some Western 
countries enforced sanctions against China. But China 
did not yield to pressure. Instead, it continued to tread 
its own path. The country’s politics, economy, and 
society underwent further stabilization and growth while 
new progress was obtained in foreign relations. We 
consistently upheld the historically tested Five Princi- 
ples on Peaceful Coexistence, refraining from interfering 
in the domestic affairs of other countries, while also 
prohibiting other countries from interfering in our 
domestic affairs. 


The facts over the year have shown that in today’s highly 
explosive and interdependent world, China, as a big 
country, plays a decisive role in international affairs and 
its participation is indispensable in solving some major 
international issues. Whether politically or economi- 
cally, continuation of sanctions against China is also 
harmful to the interests of the West itself. Improvement 
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of China's relations with these countries benefits both 
sides. Hence. Western countries have adopted a positive 
attitude on relations with China recently. A few months 
ago, Japan took the lead in extending Japanese yen- 
denominated loans to China; the EEC then decided to 
resume normal ties with China, recently, Foreign Min- 
ister Qian Qichen formally visited the United States 
upon invitation, the World Bank and the Asian Devel- 
opment Bank have begun resuming loans to China.... 


[Reporter] Please speak on the prospects in the international 
situation and diplomatic affairs for the coming year. 


[Li] At present, the international situation 1s undergoing 
the most profound changes since World War II. The old 
post-war world structure maintained for more than 40 
years has been broken, but a new world has yet to 
emerge. During this change from old to new structure, 
the different international political forces are also under- 
going disintegration and reorganization. On one hand, 
there is detente in U.S.-USSR relations, decline in East- 
West military confrontation, development toward mu!- 
upolarty, and stepped-up regional cooperation. On the 
other hand, hegemonism and power politics continue to 
exist but are emerging in a new form. Political, eco- 
nomic, and ethnic contradictions are becoming more 
prominent, with tense and complicated situations 
shaping up 1n certain regions, while the unequal relation- 
ship between developed and developing countries as well 
as the gap between the North and the South and the rich 
and the poor are growing. All these could lead to con- 
tinuing disturbance and unease in the world situation. As 
to what specific changes and incidents would take place 
in the world situation this year, that is hard to foresee 
because during the transition period where the old world 
structure 1s being replaced by a new one, the changes in 
the international situation would be unpredictable and 
unfathomable. 


We will continue to pursue steadfastly an independent 
foreign policy of peace and step up friendly contacts and 
cooperative relations with all countries. We are con- 
vinced that whatever the future changes in the world 
may be and no matter how complicated and tumultuous 
the international situation may be, as long as we march 
firmly and earnestly along the path of socialism with 
Chinese characteristics, maintain political stability and 
economic growth in the country, and continue to pursue 
an effective foreign policy, there is much to be accom- 
plished tn our country’s diplomatic affairs in ihe 
endeavour to obtain a comparatively favorable interna- 
tional environment to serve our modernization, reforms, 
and opening up. 


Editorial Views U.S.-Iraqi Talks in Geneva 


1K0901062691 Hong Kong WEN WE] PO in Chinese 
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[Editonal: “U.S.-Iraqi Talks, Focus of World Attention”) 


[Text] The U.S.-lraqi talks to be held today in Geneva, 
Switzerland, have drawn the close attention of the world. 
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with people observing them silently. If the talks are 
sucessful, a war in the Middle East will be avoided, and 
the world’s economy will rot be thrown into confusion 
and recession. If the, break down, a ferocious and 
bloody war will be unavoidable, for which the United 
States and Iraq will have to pay huge a price. 


On the eve of the talks, both sides toughened their stands. 
Iraq vowed that it will not withdraw troops on 15 January 
because Kuwait has become its 19th province, and that i 
will not yield under the military threat. The United States 
took a still tougher stand stating that it will only make one 
clear message at the conference table—namely, that if 
Saddam does not withdraw his troops from Kuwait on 15 
January, the United States will use force. 


In view of this. some people predict that today’s talks in 
Geneva will probably break up in discord after both 
sides’ talking for aboui 15 minutes, and that they will 
settle the matter through a war. 


This is one of the probable results. Both Iraq and the United 
States are aware that war 1s dangerous. and that the cost 1s 
huge whichever side wins or loses. If it withdraws its troops, 
Iraq, an oil-producing country, can still lead a relatively 
well-off life on its mch oil resources. Why 1s it running the 
risk of being destroyed through occupying Kuwait, which 
would be hard to retain permanently? What Saddam is 
seeking now 1s to save face on the matter. Since the United 
States intends to be the world’s policeman, it will definitely 
have to force Iraq to withdraw its troops; otherwise, it will 
lose face and be unable to continue its role as the “head” of 
its allies. The Unnuted States, of course, wants to settle the 
matter by starting a quick war, but if the war 1s protracted— 
say if it lasts for only half a year, the United States will have 
to pay $400 billion; it will cause enormous losses to the U.S. 
economy. Is the United States willing to take such a chance? 


It is also probable that the tough stands that the United 
States and Iraq are taking are bargaining counters for use 
on the eve of the talks. If one side shows signs of 
weakness by expressing its hope of peacefully resolving 
the question, the other side will definitely demand more 
concessions. If so, the former will be rendered defense- 
less at the conference table and will be in a very unfa- 
vorable position. Therefore, setting the base line as low 
as possible is strategic propaganda before the talks. 


It is also probable that at the talks, the United States will 
demand Iraq withdraw troops on 15 January, the dead- 
line. If Iraq withdraws its troops, 1 can hold talks with 
Kuwait over the issues of border determination 2nd 
underground resources, and the Arab world will prob- 
ably have an opportunity to discuss the peace issue with 
Israel; however, Iraq said that 15 January is proposed 
only by the American side and that, therefore, it will not 
do as demanded. Nevertheless. Iraq will seek a promise 
from Western countries and create an atmosphere for 
international peace talks over the Middle East. Iraq can 
consider withdrawing its troops by stages without fixing 
the timeframe. 
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In other words, the talks this tume may end without any 
results, although the distance between the two sides wiii 
be shoitened a bit. Tnere are stil! six days left from ° to 
16 January. The French Foreign Affairs Commission 
chairman said that if the U.S.-Iraqi talks break down, 
France will immediately step in and put forward new 
peace proposals. That will be the last effort. What Bush 
said reveals that ev--n if the talks fail the United States 
may not take military action mght away on 15 January. 
This has satisfied Iraq's face-saving demand of not 
withdrawing troops on 15 January as demanded. 


Israel's information about the U.S-Iraqi talks is particu- 
larly accurate. Israel was the first to disclose that the 
United States and Iraq were to hold talks on 9 January, 
although it was denied by them both. Several days later 
however, the United States and Iraq finally disclosed 
that they would hold talks in Geneva. Yesterday, Israeli 
Prime Minister Shamir said: “When the Gulf crisis is 
over, the Bush administration will probably change its 
Israeli policy, and Israel will probably have to face 
political msks."’ Moreover, Israel indicated that it will 
invite various Arab countries to Israel to discuss the 
Palestinian issue. Why did Shamir say this? Did he 


receive a message? 


The Persian Gulf situation is tense, and war is likely to 
Start at any moment. Perhaps the impetuosity and reck- 
lessness of those involved will erupt and ruin the rare 
chance for peace. The United States will probably expose 
the gambler character of Saddam as presumptuous and 
impervious to reason, and then prove to the world that a 
war must be fought. Because, as Nixon said: “If the 
United States fails to force Iraq to withdraw its troops, it 
will ose its prestige in the world. A bad peace is worse 
than a war.” If the stalemate continues, the United States 
will have to pay an annual military expenditure of $130 
billion. If so, it would rather start an early war. 


Baker Visits Germany, France on Shuttle 


OW 0901092691 Beijing XINHUA in English 
0807 GMT 9 Jan 91 


[Text] Bonn, January 8 (XINHUA)}—Visiting U.S. Sec- 
retary of State James Baker today expressed satisfaction 
towards what he called the “solidly unified stance” 
adopted by Germany and the United States in pressing 
for implementing U.N. resolutions on the Gulf crisis 


“It 1s important that we do not send mixed signals,” said 
Baker after talks with his German counterpart Hans- 
Dietrich Genscher and Chancellor Helmut Kohl here today. 


With Germany emphasizing on a peaceful way out for the 
crisis, both sides agreed to nail Iraq down to a complete 
withdrawal of its troops from annexed Kuwait by the 
January 15 deadline set by the U.N. Security Council. 


Baker shared the view with Genscher that “every effort 
must be made to accomplish the United Nations goal 
through peaceful means.” 
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Hans Stercken, president of the Foreign Policy Com- 
mittee of the Bundestag (Federal Assembly), told 
reporters today that although Iraqi partial pullout 1s not 
enough, “a timetabie for phased withdrawal” can be 
worked out. 


The U.S. secretary of state was on a diplomatic shuttle to 
seek consensus with the Western allies before meeting his 
Iraqi counterpart Tarig “Aziz on January 9 in Geneva. 


Earlier im Paris, Baker said after talks with French 
President Francois Mitterrand that France and the U.S. 
were “in total agreement™ in their demand for the 
“unconditional” pullout of the Iraqi troops. 


France had also proposed that Iraq fix its timetable for 
the troops’ withdrawal, and meanwhile an international 
conference be held to help solve the other issues relevant 
to the Gulf region. This proposal was rejected by the 
United States. 


Baker arrives in Italy this evening to continue his prepara- 
tions for his meet'n. with the Iraqi foreign minister 
tomorrow. 


Roundup Views baker-"Aziz Meeting in Geneva 


OW 0901114291 Beijing XINHUA in English 
O855 GMT ¥9 Jan 9! 


(“Gulf Roundup (Up to 0430 GMT): Iraq, U.S. Remain 
Intransigent’—XINHUA headline] 


[Text] Beijing, January 9 (XINHUA}—U:S. Secretary of 
State James Baker and Iraqi Foreign Minister Tariq 
‘Aziz arrived in Geneva late Tuesday for last-chance 
talks on Gulf crisis, and meanwhile U.S. President 
George Bush pressed the Congress for war authorization. 


‘Aziz said on his arrival that he wants to have “genuine, 
constructive talks” with Baker but would “give proper 
answer” if U.S. was to repeat “the same kind of tone that 
has been repeated in the past few months.” 


President Bush, in a letter to House Republican leader 
Robert Mitchell on Tuesday, formally asked for a reso- 
lution “stating that Congress supports the use of all 
necessary means” to force Iraq's withdrawal. 


In Geneva, Baker gave no words before he went to tc 
Intercontinental Hotel for talks with Swiss Foreign Min 
ister Rene Felber in an attempt to rally support from the 
European allies. 


Britain and NATO had voiced their support to the U.S. 
position over Gulf. 


Meanwhile, Germany, Italy and France proposed that an 
international Middle East peace conference be held 
following settlement of the current Gulf crisis, a view 
that has been opposed by the United States. 


However, French Foreign Minister Roland Dumas said 
differences with the United States on the issue had no 
effect on their solidarity. 
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In a separate development, the Soviet Union stated that 
it 1s willing to actively promote the Geneva meeting but 
said that “there is no reason i. review the deadirne set by 
the U.N. S--urity Council for the Iraq: withdrawal from 
Kuwait.” 


“The solution 1s possible only when the Iraqi president 
realizes that the threat of military action against him is 
very real,” a spokesman for the Soviet president told a 
news briefing on Tuesday. 


Irag has a week to comply with a U_N.-sanctioned 
deadline to get out of Kuwait, which invaded on 
August 2. or face possible attacks by a U_S.-led multina- 
tional force. 


Iraq declared that its armed forces would win if war 
broke out in the Gulf and insisted that there must be an 
overall settlement to all issues plaguing the Middle East. 


However, an Iraqi source told XINHUA that “Aziz came 
to Geneva to seek “mutual understanding” with Baker, 
adding that neither the U.S. nor Iraq wanted to fight a 
war, hence the room for a dialogue. 


It is reported that Iraq has amassed 530.000 troops in 
southern Iraq and Kuwait, and said it has the ability to 
conscript another 500,000. 


By the mid-January deadline, the United States is 
expected to have about 400,000 troops in the region—on 
land in Saudi Arabia and at sea in the Gulf and waters 
around the Arabian Peninsula. 


On Tuesday. British Foreign Secretary Douglas Hurd 
ruled out the use of nuclear weapons by the allied forces 
in a possible Gulf conflict as tensions in the region raised 
environmental fears. 


Baker, ‘Aziz Open Geneva Meeting 


OW 0901113891 Beying XINHUA in English 
1024 GMT 9 Jan 91 


[Text] Geneva, January 9 (XINHUA}—U-:S. Secretary of 
State James Baker and Iraqi Foreign Minister Tarig 
‘Aziz began their meeting here today at 10:00 GMT in 
what appeared to be their last chance to seek a peaceful 
solution to the Gulf crisis 


The Baker-"Aziz meeting took place six days before a 
United Nations deadline approaches for Baghdad to 
withdraw from Kuwait or face a possible attack. 


It is the first high-level, direct talks between the two 
countries since Iraq invaded Kuwait last August 2. 


Baker, at the meeting, is believed to present a message 
from U.S. President George Bush promising Iraq wil! not 
be attacked if Iraqi President Saddam Husayn does 
withdraw its troops from Kuwait. 


He 1s also believed to show satellite pictures illustrating 
the scale of the allied development in the Gulf to 
convince Iraq that U.S. is not bluffing. 
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The proposal for the meeting was mad: by U.S. Presi- 
dent George Bush on last Wedarsday. 


Bush said he was willing to “go the extra mile” foy peace 
im the Gulf. 


Two days later, Iraq accepted the proposal and agreed to 
send its foreign minister to Geneva. 


On Monday, ‘Aziz said Baghdad accepted the U.S. sugges- 
tion for the talks “out of respect for world opinion rather 
than in response to any pressure from Washington.” 


“Aziz also said that he would use the talks to stress its 
commitment to the Palestinian people's might to a home- 
land and “the question of granting the Palestinians their 
right and self-determination and independence and to 
have Jerusalem as the capital of the state of Palestine.” 


But Baker said on Sunday there could be no linkage 
between the Gulf crisis and the Palestinian issue. He 
emphasized the talks with “Aziz as “the last good chance 
for peace.” 


The Iraqi president recently repeated Iraq would never 
pull out from Kuwait. On Monday, he said his troops 
were prepared for “the mother of all battles” to hold 1 
when he met his top army commanders 


Iraq has deployed 530,000 out of his one-million army in 
southern Iraq and Kuwait to confront a like number of 
troops of the U.S.-dominated alliance in the Gulf region. 


XINHUA Expects Difficult Talks 


OW 0901115391 Beijing XINHUA in Enelish 
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[“Baker-Aziz Talks To Be Tough (By Li Zhurun and Li 
Ruifeng)"—XINHUA headline] 


[Text] Geneva, January 9 (XINHUA}—Outside, the 
Intercontinental Hotel in downtown Geneva, featured 
by a two-meter long symbolic peace dove and olive 
branches, looks like a landmark of peace. 


But inside the hotel, peace is far from being in sight. 
Local newspapers frontpaged the peace dove but mean- 
while, said that the | ith hour talks on the Gulf crisis 
between U.S. Secretary of State James Baker and Iraq: 
Foreign Minister Tariq ‘Aziz to open in a few hours will 
be tough. 


The two men spent the night in the same heavily guarded 
hotel not far from the Lake Geneva. When they sit face to 
face across a table in a conference room on ome ground 
floor of the Intercontinental, each has his own ideas about 
the future of the crisis inggered by Iraq's invasion of Kuwait 
five months ago. Baker arrived in Geneva from a tour of 
London, Paris and Bonn amidst reports that there were no 
differences in the anti-Iraq: alliance. 


He is to deliver to his negotiation partner a letter from 
President George Bush to President Saddam Husayn, telling 
him to withdraw from Kuwait before the U.N. -set deadline 
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or face a possibie attack. The cette: is repe edly in Arabic so 
that Saddam will be able to study it personally. 


“Aziz, on his Own part. reiierated on his arrival here half 
an hour after Baker came Tuesday night that Irag will 
not yield to pressure. 


An Iraq: source told XINHUA that ‘Aziz came to seek 
“mutual understanding with the U.S.” “We want the U_S. to 
hav. a first hand know’ cdge that we want a comprehensive 
settiement of the Middle East problems. not just the Gulf 
crisis,” he said. He was obviously repeating Iraq's linkage 
formula which the U.S. has rejected. 


If peace cannot be achieved before January 1! 5, he said. 
“Iraq knows there will be war and is prepared for that.” 


An American source, however, said that Baker just came 
to tell Iraq that 1 has to comply with the U_N. resolu- 
tions on the Gulf crisis. “Nothing more.” she added. 


She was repeating Bush's Tuesday remarks that he was not 
sending Baker to compromise or offer concessions. Mean- 
while, she said, “it 1s better to talk than not to talk.” 


Observers here agree that it 1s still difficult to predict the 
outcome of the Baker-"Aziz talks, but the talks may still 
be the last glimmer of hope. 


According to unconfirmed reports. during today's talks, 
‘Aziz may invite Baker to Baghdad for talks with Saddam. 


The lobby of the Intercontinental 1s jammed with 
reporters from different parts of the world, waiting for 
the two men to come and hoping that they will produce 
something tangible. 


But reports received from different parts of the world do 
not allow much optimism 


“Arabs Do Not Expect Progress in Geneva,” “Unparalleled 
Bombardment To Force Iraqi Retreat.” “Baker-Aziz 
Meeting Amidst Widening Pessimism™”—these are some of 
the headlines in today’s local and foreign newspapers. 


United States & Canada 


Bush Will Accept Only Complete Withdrawal 


OW 0901012591 Beiving XINHUA in English 
OOS? GMT 9 Jan 91 


[Text] Washington, January 8 (XINHUA}—On the eve 
of U.S. Secretary of State James Baker's meeting with 
Iraqi Foreign Minister Tariq ‘Aziz in Geneva on the 
Pers:an Gulf crisis, President George Bush said he would 
not accept anything less tha:, “Iraq's complete and 
unconditional withdrawal from Kuwait.” 


In a seven-minute videotaped speech, Bush said, “! 
didn't send Secretary Baker to Geneva to compromise. 
or to offer concessions.” 


“I know that pressures are now building to provide 
Saddam Husayn some means of saving face—or to 
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accept a withdrawal that 1s less to uncond:tonal,” Bush 
said. “The danger in this course should be clear ty all.” 


Bush said. “the price of peace now on Saddam's term 
will he paid many times over in greater sacrifice and 
suffering. Saddam's power will only grow—along with 
his appetite for more conquest.” 


“The next conflict wall find him stronger stull—perhaps 
IN possession ever of nuclear weapons—and tar more 
difficult to defeat.” he said 


“That is why we simply cannot accept anything less than full 
comphance with the U.N. dictates: Iraq's complete and 
unconditional withdrawal from Kuwan.” Bush added 


Marlin Fitzwater. spokesman of the White House. said 
the speech was being aired on the U.S. Government's 
Worldnet satellite system. Bush's remarks were trans- 
lated into Arabic. French. Spanish and German 


One day before ">! °"'s meeting with ‘Aziz in GCcneva. 


Bush"< speec” ned to shore up allied support for 
possible m: ov . an to expel Irag from Kuwait 
“January i " dote certain for the onset of armed 


conflictitisa ne for Saddam Husayn to choose. to 
choose peace over war.” Bush said. 


He said that if Saddam seeks to split the coalition aligned 
against him in the Gulf, “he wail fail—just as he has 
failed for more than five months.” 


Seeks Congress's Approval for Action 


OW 0901093091 Beyine XINHUA in Eneiish 
0729 GMT 9 Jan 9] 


[Text] Washington, January 8 (XINHUA}—President 
George Bush today formaily requested the Congress to 
approve the use of U.S. military force against Irag after 
January 15. 


In a letter to House Speaker Thomas Foley, Bush said he 
requests “that the House of Representatives and the 
Senate adopt a resolution stating that Congress supports 
the use of all necessary means to implement U.N 
Security Counci! Resolution 678." 


The U_N. resolution authorized the member states to 
employ military means to drive [rag out of Kuwant if 
Baghdad refuse to pull out before January 15. the UN 
deadline for Iraqi withdrawal from Kuwait. 


Such resolution by the Congress “would send the clearest 
possible message to Saddam Husayn that he must with- 
draw without condition or delay from Kuwait.” 


“Anything less would only encourage Iraqi intransigence 
anything else would risk detracting from the international 
coalition arrayed against Iraq's aggression,” Bush said. 


On Monday. Foley predicted that Bush could win such a 
resolution by a narrow margin when the House votes on 
Saturday 
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In his letter, Bush did not mention who has the authority 
to declare war, a prerogative claimed by both the White 
House and the Congress. The quarrel prevented Bush 
from seeking an early Congress approval supporting 
Bush's policy in the Gulf. 


Bush, in his letter, implicitly criticized the Congress for 
failure to go on record standing behind him. Otherwise, 
Secretary of State James Baker, who is meeting in 
Geneva with Iraqi Foreign Minister Tariq ‘Aziz, “could 
have presented the Iraqi Government a resolution 
passed by both houses of Congress supporting the U.N. 
position and in particular Security Council Resolution 
678,” Bush said. 


“Nevertheless, there is still opportunity for Congress to act 
to strengthen the prospects for peace and safeguard this 
country’s vital interests” in the Middle East, Bush said. 


Quayle Urges Support of Gulf Policy 


OW 0901092191 Beying XINHUA in English 
OSI6 GMT 9 Jan 91 


{ieat] Washington, January 8 (XINHUA)}—Vice President 
Dan Quayle today defended the Bush Administration's 
policy on the Gulf crisis, but his speech was twice inter- 
rupted by hecklers protesting use of force against Iraq. 


While Quayle was speaking at the World Affairs Council 
meeting in Los Angeles, protesters shouted “we are opposed 
to war we say no to war.” The hecklers, whose identities 
remain unknown, were later ushered out of the scene. 


Quayle told the audience that the Bush Administration 
has “moral” as well as “legitimate goals” in pursuing its 
current policy towards the Gulf crisis. 


He urged the Congress to support Bush in approving the 
use of force against Iraq if Baghdad fails to meet the 
U.N. deadline of January 15 for its troops to pull out of 
Kuwait. U.S. President George Bush has formally 
requested the Congress approval for such a resolution. 


“What the Congress must know ts that the world watches 
and interprets every move it makes,”’ Quayle saic 


“If Congress supports the President, we may at this | Ith 
hour be able to convince Saddam Husayn that the threat 
of using force is not an idle one,” he said. 


The Congress will begin debate on whether to use mili- 
tary force in the Gulf on Thursday. 


Yesterday, House Speaker Thomas Foley predicted that 
the House may pass a resolution favorable to Bush by a 
narrow margin, but Senate Majority Leader George 
Mitchell said it would be impossible to predict the 
outcome of his chamber at this moment. 
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Congress Faces Debate on Resolution 


OW0901123091 Beijing XINHUA in English 
1140 GMT 9 Jan 91 


[Text] Washington, January 8 (XINHU A}—As the Jan- 
uary 15 U.N. deadline approaches, the U.S. Congress 1s 
gathering pace to vote on U.S. President George Bush's 
Gulf war threat before next week 


White House Spokesman Marlin Fitzwater said Tuesday 
the adminstration believes the largely Democratic con- 
gress will support the Republican president and autho- 
rize him to use force in the Gulf. 


One senior administration official, speaking on condi- 
tion of anonymity, said Bush was mulling over whether 
to send a letter to Congress spelling out the sort of 
endorsement he 1s secking. 


But Sen. Edward M. Kennedy, a leading Democrat, 
predicted “‘a close vote,” saying that this nation ts not 
prepared to go to war when both diplomatic and peaceful 
options exist. 


The House and Senate are expected to begin delibera- 
tions Thursday that will likely lead to a stark choice for 
lawmakers: whether to back up the President's threat or 
to risk deflating it. 


Thomas Foley, who leads Democrats tn the lower house 
of Congress, said Monday the House will vote on the 
President's gulf policy Friday or Saturday. Senate proce- 
dures make the tim) ng less certain there, but Majority 
Leader George Mitchell said he favors a vote prior to the 
January 15 deadline for Iraq's pullout from Kuwait. 


Meanwhile, the House Foreign Affairs and Senate For- 
eign Relations Committees scheduled hearings on the 
Gulf situation Tuesday. 


According to Republican Sen. John Warner during an 
interview with ABC-TV’s “Good Morning America,” 
Bush “is going to send a message within 48 hours asking 
the Congress for support and I predict the Congress will 
support him.” 


However, Democratic Sen. Terry Sanford said on NBC- 
TV's “Today” that the United States should “wait a long 
time before starting a war.” 


Both Foley and Mitchell have staked out positions at 
odds with Bush’s desire for a quick, clean vote of 
confidence from Congress. 


Fitzwater said Bush wants lawmaker to pass a resolution 
that mirrors the United Nations document authorizing the 
use of force against Iraq if it ignores the pullout order. 


Anything short of that, or a drawn-out and indecisive 
debate, would weaken U.S. resolve in the eyes of Iraqi 
President Saddam Husayn, he added. 
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Congress has the sole constitutional power to declare war, 
though the President commands the nation’s military 
forces. 


U.S. Calls Troop Dispatch ‘Provocative’ 


OW 0901014391 Beijing XINHUA in English 
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[Text] Washington, January 8 (XINHUA}—The United 
States today described the Soviet decision to send troops to 
its seven republics as “provocative and counter- 
productive”. 


“The United States is especially concerned” about the 
development in the Soviet Union and “urges the USSR 
to cease attempts at intimidation,” White House 
Spokesman Marlin Fitzwater said at a press briefing. 


His statement came following reports, which said that the 
Soviet Defense Ministry ordered on Monday thousands of 
paratroopers into seven separatist republics to enforce con- 
scription and round up draft dodgers and deserters. 


The seven republics include Moldavia, the Ukraine, 
Georgia, Armenia and the three Baltic states, Latvia, 
Lithuania, and Estonia. 


“This action represents a serious step toward an escala- 
tion of tension within the USSR and makes the peaceful 
evolution of relations among the peoples of the Soviet 
Union more difficult,” Fitzwater said. 


He said that the United States supports the aspirations of 
the Baltic peoples to control and determine their own 
future, because it has never recognized the incorporation 
of the Baltic republics into the Soviet Union. 


Fitzwater said the recent development in the Soviet 
Union would not affect the timing of the planned U.S. 
Soviet summit in February in Moscow, adding that “we 
still hope to go to the summit, and we're still planning to 
do that.” 


However, he stressed that the new situation is “a problevn of 
great importance that we're concerned about.” 


“But, at this point at least, it'd be premature to suggest 
any changes in plans or policies on the basis of what's 
happening,” he said. 


Yesterday, Fitzwater said that the summit is possibly 
postponed because of developments in the Gulf region 
and some problems related to a completion of the 
Strategic Arms Reduction Treaty (START). 


Referring to the improvement of U.S.-Soviet relations as 
a whole, the White House spokesman said that despite 
continued improvements on any number of fronts, “we 
feel this is important enough to point out that it (the 
Soviet ethnic disputes) is a potential problem.” 


He said that the United States has “at this point” made no 
judgments on whether it will continue the food and grain 
export credi‘s it offered the Soviet Union last months. 
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Soviet Union 


USSR Hopes Summit To Take Place as Scheduled 


OW0801191491 Beijing XINHUA in English 
1849 GMT 8 Jan 91 


[Text] Moscow, January 8 (XINHUA)—President 
Mikhail Gorbachev's press spokesman Vitaliy Ignatenko 
said here today that he hopes the Soviet-U.S. summit 
will be heid as scheduled. 


U.S. White House Spokesman Marlin Fitzwater has 
reportedly said earlier that Washington would not rule 
out the possibility of postponing the summit. 


The spokesman said at a press conference that the Soviet 
side is making serious preparations for the summit. 
adding that “Moscow did not send out any signals of 
such postponement.” 


The summit will be held in Moscow from February |! to 
13, according to an agreement. 


Soviet Union Promotes U.S.-Iraq Meeting 


OW0901054691 Beijing XINHUA in English 
0255 GMT 9 Jan 91 


[Text] Moscow, January 8 (XINHUA)—The Soviet 
Union today expressed its willingness to actively pro- 
mote the meeting between U.S. Secretary of State James 
Baker and Iraqi Foreign Minister Tariq ‘Aziz to solve the 
Gulf crisis scheduled to be held on Wednesday. 


Speaking at a news briefing today, Soviet Presidential 
Spokesman V. Ignatenko said that the Soviet leadership 
“wanted to exhaust every opportunity in search for a 
peaceful settlement in the Gulf although chances for 
peace are dwindling. 


“The solution is possible only when the Iraqi president 
realizes that the threat of military action against him 1s 
very reai,”” he added. 


The s;° esman stressed that the Soviet leadership has 
remained unchanged in its support for the United Nations 
Security Council resolutions on the Gulf problem. 


“There is no reason to review the deadline set by the 
U.N. Security Council for the Iraqi withdrawal from 
Kuwait,”’ Ignatenko said. 


Northeast Asia 


Minister Wang Binggian Meets Japan’s Hashimoto 


OW0801163591 Beijing XINHUA in English 
1613 GMT 8 Jan 91 


[Text] Beijing, January 8 (XINHUA) —The Chinese and 
Japanese ministers of finance, in a meeting here this 
evening, expressed the common wish for stronger bilat- 
eral relations. 
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Japanese Minister of Finance Ryutaro Hashimoto 
arrived here this evening for a three-day official goodwill 
visit. Invited by Chinese State Councilor and Minister of 
Finance Wang Binggian, he is the first Japanese cabinet 
member to visit China in the past 18 months. 


Observers here believe that Hashimoto's current visit 
will help boost the recovery and development of the 
Sino-Japanese relations. 


Wang, proposing a toast at a welcoming banquet for Hash- 
imoto in the evening, said that the political, economic, 
cultural and trade relations between China and Japan have 
enjoyed “constant expansion” in the past 20 years. 


Now, he said, Japan has become China's biggest trade 
partner, and the exchange of visits by leaders of the two 
countries, along with the various channels of dialogue, 
both governmental and nongovernmental, have played 
an important role in developing the friendly, co- 
operative ties between the two countries. 


In particular, Wang referred to the Japanese Govern- 
ment’s “positive support for China's reforms and 
opening to the outside world, to which it attaches great 
importance.” 


Apart from the economic and technological co-operation 
in various forms between the two countries, he said, 
Japan has provided favorable loans to China, which 
“have played an important role in boosting China’s 
economic development.” 


He also said that “we are happy to see Prime Minister 
Toshiki Kaifu’s efforts for the strengthening of Sino- 
Japanese relations and appreciate Minister Hashimoto's 
positive attitude in pushing for an early realisation of the 
third batch of Japanese governmental loans, as well as 
loans from the World Bank and the Asian Development 
Bank, for China.” 


“This testifies to an attitude of foresight and sagacity,” 
he added. 


In the present international situation of increasing tur- 
bulence, he said, a strengthening of Sino-Japanese rela- 
tions will produce a positive impact upon peace and 
stability in Asia and the world in general. 


He expressed his “sincere wish to further strengthen 
co-operation with Japan for the mutual complementing 
and common development of their economies, as well as 
for the lasting friendship from generation to generation 
between the two peoples.” 


In his toast. Hashimoto said that he had decided to visit 
China shortly after the reshuffle of the Japanese cabinet 
at the end of last year. 


He said that although there exist certain problems 
between Japan and China now and perhaps also in the 
future, they will be resolved if concerted efforts are made 
by the two sides 
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He expressed the hope that Japan and China will strengthen 
their bilateral relations and the two finance ministries will 
have more contacts and closer co-operation. 


He said that a stronger Japan-China relationship will 
have a positive impact on the situation in Asia. 


Hashimoto Backs Loans to PRC 


OW0901080691 Tokyo KYODO in English 0652 GMT 
9 Jan 91 


[Text] Beijing, Jan. 9 KYODO—Japanese Finance Min- 
ister Ryutaro Hashimoto responded positively to 
China’s request for the resumption of lending by the 
Export-Import Bank of Japan to help finance the coun- 
try’s natural resources development, Japanese officials 
said Wednesday. 


He also expressed interest in the smooth implementation 
of the Fiscal 1991 section of Japan’s resumed 810 billion 
yen package of development loans to China, originally 
set to be offered in six years beginning in the current 
Fiscal 1990. 


“If concrete plans are set into place, we're prepared to 
consider the matter,” he said during his meeting with his 
Chinese counterpart Wang Binggian Wednesday 
morning, the officials said. 


He talked to Wang for about an hour and a half earlier on 
the first leg of his discussions with China’s top political 
and economic leaders during his four-day visit. 


Hashimoto called on China to push forward with its reform 
plans, including its open-door policies, the Japanese offi- 
cials said. 


These steps must be taken if Japan is to proceed with its 
plans for economic cooperation with the region and to 
improve ties between the two countries, Hashimoto was 
quoted as saying. 


Wang stressed that Beijing will continue with its plans 
for economic reform, adding that it is especially trying to 
incorporate market priniciples in the area of microeco- 
nomics, the officials said. 


Hashimoto is the first Japanese cabinet minister to visit 
here since the Tiananmen Square incident in June 1989, 
barring the visit to Beijing by then Japanese Education 
Minister Kosuke Hori last September to attend the 
opening ceremony of the Asian Games. 


Hashimoto is to meet with Premier Li Peng later in the day. 


Discusses Gulf Crisis With Li Peng 


OW0901122391 Tokyo KYODO in English 1203 GMT 
9 Jan 91 


[Excerpts] Beijing, Jan. 9 KYODO—Premier Li Peng on 
Wednesday renewed China’s call for a peaceful solution 
to the Persian Gulf crisis but failed to indicate what kind 
of response China would make in the event of war, 
Japanese officials said. 
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During an hourlong meeting with Japanese Finance Min- 
ister Ryutaro Hashimoto in Beijing, Li expressed China’s 
basic position of pursuing a peaceful settlement to the 
five-month Gulf crisis until the last possible moment. 


Li told Hashimoto that no one can measure at this poir* 
the impact or scale of an armed conflict and that China 
would consider its response when and if war breaks out. 


The premier expressed his appreciation at Hashimoto's 
decision to visit Beijing this time and asked him to help 
promote Sino-Japanese relations, the officials said. [pas- 
sage omitted] 


Li asked Hashimoto to resume extending low-interest 
loans from the Export-Import Bank of japan to finance 
natural resources development projects, Japanese offi- 
cials said. 


Energy development in China is useful for both Japan 
and China, Li was quoted as saying. 


Hashimoto promised to study Li’s request if China 
specifies projects in concrete terms, the officials said. 


Hashimoto urged Li to convince the international com- 
munity that China is promoting economic reforms and 
open-door policies, the officials said. [passage omitted] 


Sub-Saharan Africa 


Qian Qichen Meets Ethiopian Counterpart 


EA0701191691 Addis Abaha Domestic Service 
in Amharic 1700 GMT 6 Jan 91 


[Text] Today Comrade Tesfaye Dinka, alternate polit- 
buro member of the Workers Party of Ethiopia Central 
Committee, deputy prime minister, and foreign min- 
ister, met and held talks with Chinese Foreign Minister 
Comrade Qian Qichen. During their meeting at the 
Foreign Ministry, they discussed Ethiopian-Chinese 
relations, African affairs, the Gulf crisis, and various 
global issues. In another development today, Comrade 
Qian Qichen met and held talks with OAU Secretary 
General Salim Ahmed Salim. 


Arrives in Uganda for Visit 


OW08017153091 Beijing XINHUA in English 
1518 GMT 8 Jan 9] 


[Text] Kampala, January 8 (XINHUA) —Chinese For- 
eign Minister Qian Qichen arrived here this afternoon 
for a two-day official visit to Uganda. 


Mr. Qian is the first Chinese foreign minister to visit the 
East African country. 


The Chinese foreign minister said in a written statement 
issued upon his arrival that he has come to visit Uganda 
with a desire of promoting understanding, expanding 
friendship and fostering cooperation. 
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Uganda, as the current chairman of the Organization of 
African Unity (OAV), is playing an important role in 
international affairs, Mr. Qian said. 


During the visit, he will exchange views with his Ugandan 
counterpart on the situation in the world and particularly in 
Africa. They will also discuss how to promote bilateral 
relations and other issues of common concern. 


The Chinese official was greeted at the Entebbe Airport 
by Ugandan Minister of State for Foreign and Regional 
Affairs Prof. Tarsis Kabwegyere and Chinese Ambas- 
sador to Uganda Mr. Xie Youkun. 


Feted by Ugandan Foreign Minister 


OW0901024791 Beijing XINHUA in English 
0224 GMT 9 Jan 91 


[Text] Kampala, January 8 (XINHUA) —Ugandan For- 
eign Minister Paul Kawanga Ssemogerere today praised 
China for having played a leading role in supporting 
Africa’s struggle against colonialism and apartheid and 
its endeavor for economic development. 


At a dinner in honour of Chinese Foreign Minister Qian 
Qichen here today, Dr. Ssemogerere, who is also second 
deputy prime minister, said that as a permanent member 
of the UN Security Council, China bears a great respon- 
sibility in promoting world peace and averting war. 


“This responsibility is particularly significant at this time as 
our attention is drawn to the Gulf crisis,” he added. 


In reply, Mr. Qian Qichen praised the Ugandan Govern- 
ment and people for their remarkable successes in main- 
taining domestic stability and unity and in building up 
their nation. 


He also praised Ugandan President Yoweri Museveni 
for the positive contribution he has made in his capacity 
as chairman of the Organization of African Unity (OAU) 
to strengthening African solidarity, safeguarding the 
rights and interests of African countries and promoting 
the African economic integration. 


On the international situation, the Chinese foreign min- 
ister stressed the significance of further strengthening 
cooperation among developing countries to cope with 
new difficulties and more complicated circumstances 
arising from the changing international situation. 


“We are pleased to note that African countries are 
adopting a series of measures to strengthen their coop- 
eration and unity in the political and economic fields 
and that the OAU is playing an increasingly important 
role in this regard,” he said. 


He said China will unswervingly pursue an independent 
foreign policy of peace and work to strengthen unity and 
cooperation with the rest of the Third World on the basis 
of the five principles of peaceful coexistence. 
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Ni Zhifu Meets Nigerian Trade Union Leader 


OW0701145791 Beijing XINHUA in English 
1319 GMT 7 Jan 91 


[Text] Beijing, January 7 (XINHUA) President Ni 
Zhifu of the All-China Federation of Trade Unions and 
President Paschal Bafyau of the Nigeria Labour Con- 
gress discussed cooperation between the two trade union 
organizations here today. 


The Nigerian guest arrived here this morning on a 
two-week long visit to China. 


Zambian Air Force Group Visits Academy in Hebei 


SK0801080291 Shijiazhuang Hebei Provincial Service 
in Mandarin 2300 GMT 22 Nov 90 


[Text] At 1400 on 22 November, a seven-member Zam- 
bian Air Force delegation led by Major General Simu- 
towe, commander of the Zambian Air Force, arrived at 
the Shijiazhuang Flight Academy of the air force for a 
friendly visit in the company of (Yang Huiping), deputy 
chief of staff of the Chinese Air Force. The foreign guests 
visited the hall displaying the history of the academy, the 
theoretical training department, and the teaching facili- 
ties of the academy. 


East Europe 


XINHUA Sees Hungary Facing Difficult Year 


OW0801095991 Beijing XINHUA in English 
0908 GMT 8 Jan 91 


[““Roundup: 1991 Spells a Tough Year for Hungary (by 
Zhou Dongyao)”"—XINHUA headline] 


[Text] Budapest, January 7 (XINHUA) —The Hungar- 
ans have just staggered out of their deep troubles in 1990 
only to find themselves confronted with a labor action, a 
planned price increase and a devaluation of their cur- 
rency in the first days of 1991. 


As Prime Minister Jozsef Antall put it in a New Year's 
Eve speech, Hungary is at a crossroads and a harsh test is 
in store for it in the new year. 


On the morning of January 2, the country’s first working 
day in 1991, most of the country’s locomotive drivers 
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went on a two-hour warning strike demanding higher 
pay. The strike reportedly cost the country a loss of 4.4 
million forints (63,768 U.S. dollars). 


Long queues were seen in front of banks immediately 
after people got to know that forint was to be devalued 
by 15 percent starting Tuesday. Those in the queues were 
lucky ones who got the news in advance. 


Moreover, more than 2,000 items of goods have been 
involved in what the major local newspaper “NEP- 
SZAVA” called *‘a price hike for almost everything.” 


In January alone, prices are expected to be increased 
thrice, the prices of some staple foods such as bread, 
wheat flour and rice began to rise today. Economists 
have predicted that Hungary wil! see an inflation rate of 
34 to 38 percent this year. 


The largest debtor nation in Eastern Europe, Hungary 
with a total foreign debt of 21 billion dollars will have to 
repay 4.1 billion dollars this year at a time when it 1s 
suffering a general decline in foreign trade and a loss of 
2 billion dollars as a result of both the Gulf crisis and the 
severe droughts last year. 


The government is also suffering from a huge financial 
deficit of 78.7 billion forints (1.14 billion dollars}—a 
record-high—in fiscal 1991. Meanwhile, the number of 
jobless is expected to increase to 100,000 to 200,000 this 
year—a big figure for a country with only a four- 
million-strong labor force. 


Prime Minister Antall admitted that his government, 
which has experienced two crises in seven months, will 
be hard pressed if it fails to forestall the collapse of the 
economy. Under pressures from all sides, he has not 
been able to propose a second government reshuffle. 


According to a recent public polling by the country’s 
largest newspaper ““NEPSZABADSAG,” 84 percent of 
the people under survey believe that 1991 will be a worse 
year than 1990 for Hungary while only 2 percent of the 
people are optimistic about the new year. 


Prime Minister Antall himself seems to be even more 
pessimistic, he has said that even the West “is now 
doubtful” if Eastern Europe could get out of its crisis. 


Pessimistic or otherwise, the Hungarians will remember 
the words of President Arpad Goncz in his new year 
message that “no one will give us roasted pigeons to eat.” 
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Political & Social 


Leaders Said Split Over Economic Development 


HK0901013991 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Jan 91 p 8 


[By Willy Wo-lap Lam] 


[Text] Chinese senior leaders Mr Deng Xiaoping and Mr 
Chen Yun have clashed over the speed and direction of 
economic development on the mainland. 


This has been reflected in heated arguments in the 
Chinese media over how long the programme of “‘eco- 
nomic rectification” should last. 


In its just-published issue, the China-affiliated journal, 
The MIRROR [CHING PAO], quoted Mr Deng’s latest 
directives on the economy. 


In an internal speech last month, which has since been 
disseminated to party cadres, the patriarch made a 
spirited defence of the “high-speed model” of growth. 


“Socialist construction must have a considerable scale 
and a relatively high speed,”” Mr Deng said, adding that 
economic efficiency could only be realised on the basis of 
a considerable scale and speed of development. 


He said the scale and speed of growth which fellow 
reformist had determined in the past decade of reform 
were not based on “subjective conjecture” but on scien- 
tific analysis of the nation’s resources. 


Stressing that the reformist line represented the “wisdom 
of the party’s experience over 40 years”, and not just his 
personal views, the patriarch said: “Reform policies 
must not be shaken or revised one bit.”’ 


Mr Deng hinted that one way in which reform had been 
adulterated was the “curing and rectification” or re- 
centralisation programme, which had been initiated in 
late 1988. 


“The phenomenon of using the policy of curing and 
rectifying the economy to clamp down on reform is not 
correct,” he said. The patriarch noted that the general 
guiding principle of the Five-Year Plan (1991-95) and 
the 10-Year Blue-print (1990s) could only be the “quick- 
ening” of the pace of reform. 


China analysts say Mr Deng’s remarks were made to beat 
back the challenge of conservative patriarch Mr Chen, 
his long-standing political foe. 


In a written message relayed to an enlarged Politburo 
meeting in Beijing early last month, Mr Chen, chairman 
of the Central Advisory Commission, had bitterly 
attacked the high-speed development that had taken 
place in the past few years. 


He said that in economic construction, the party had 
again succumbed to leftist hysteria. 
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“In one-sidedly stressing and going after high speed, (the 
party and Government) departed from national condi- 
tions and the normal law of social development,’ Mr 
Chen said. “The result is a bogus type of efficiency, low 
speed and negative growth.” 


The party elder, who is believed to be the mentor of 
central planners in the State Council, also made a thinly 
veiled criticism of the “dictatorial” rule of Mr Deng. 


“We must avoid the phenomenon of ihe ‘one voice 
chamber’ in the party, especially within the leadership 
Stratum,” he said. 


Mr Chen ended his speech by calling on retired party 
elders—most of whom are considered conservative ideo- 
logues by Western diplomats—to devote their last drop 
of energy to party and government work. 


Chinese sources said the just-ended seventh plenum o: 
the party considered the views of both Mr Chen and Mr 
Deng but the communique issued on December 30 gave 
no indication of a conclusive victory by either party. 


However, speeches made this week by senior State 
Counc! leaders, who have day-to-day control over the 
economy, seem to indicate that advocates of central 
planning are gaining the upper hand. 


In an address on national television, State Council 
spokesman Mr Yuan Mu, a protege of Prime Minister 
Mr Li Peng, said the “curing and rectification” pro- 
gramme would last three to five years. 


“Now, we can say that in some areas there has been success 
(for the programme),”’ Mr Yuan said. “For example infla- 
tion has been curbed. But in other areas such as balancing 
the budget, we have been too optimistic. 


“During 1991 or for a little longer, economic rectification 
will remain an important task. It is also necessary to apply 
it to the Eighth Five-Year Plan (1991-1995),” he said. 


Earlier, other officials, including the Prime Minister, had 
indicated that the retrenchment programme would only 
last a year. 


Editorial Views Upcoming ‘Crucial Decade’ 
HK0801135291 Hong Kong TA KUNG PAO in Chinese 
I Jan 91 p2 


[Editorial: “China Enters a Very Crucial Decade”’] 


[Text] The year 1990 has passed in the turbulent and 
sharply changing world situation. Today, we are joyously 
seeing in the New Year's Day of 1991. Looking forward 
to the situation of the world, of Hong Kong, and of the 
motherland at the very beginning of the new year, there 
will be both happy and unhappy things. Generally 
speaking, the future is bright. 


New Year's Day this year is indced different from all the 
previous years. At the very beginning of the year, hun- 
dreds of millions of people in various countries are 
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showing great concern for the Gulf crisis, hoping that it 
will not become a large-scale bloodshed and destructive 
war and that the sinister atmosphere will eventually be 
turned into auspiciousness by 15 January. They are 
expecting Iraq to withdraw troops from Kuwait so that 
peace may return to the Middle East. The world has 
experienced numerous regional wars, big or small, over 
the past 40-odd postwar years, but the current Gulf crisis 
is making the world most uneasy. If war unfortunately 
breaks Out, its consequences will be more serious than 
the Vietnam War. People of all countries have entered 
the year 1991 with extremely disturbed hearts. This has 
been seldom seen over the past decades since the war. 


At the same time, compatriots in Hong Kong are also 
expecting that new achievements will be made by the 
motherland, which is close at hand, in reform and 
opening up. In 1990, China overcame many difficulties, 
such as the aggravating inflation, price increase, and 
social unrest, and achieved a new economic growth. 
Compared with the Soviet Union and East European 
countries, China’s society was stable, materials supply 
was sufficient, and the market was prosperous. Facts 
prove that it was correct for China to adhere to the policy 
of going all out to develop the national economy on the 
premise of maintaining stability. Otherwise, as China is 
a big and multi-nationality country with more than |.! 
billion people and is relatively backward in cultural and 
educational fields, where the regional economic develop- 
ment is unbalanced, once disturbances occur, the conse- 
quences will be unimaginable and the economic con- 
struction will have no way to develop. 


The communique of the Seventh Plenary Session of the 
13th CPC Central Committee, issued the day before 
yesterday, pointed out that the next decade from 1991 to 
2000 will be a “very crucial period” for China. Whether 
China can consolidate and develop its achievements 
made in the 1980’s and whether it can rejuvenate its 
economy and promote social progress in the 1990's will 
have a direct bearing on the success or failure of the 
socialist system in China and the future and destiny of 
the Chinese nation. This is the crux of the issue. 


To grasp the opportunity provided by history in the next 
decade and meet the challenge, the CPC, the democratic 
parties, nonparty personages, and people throughout the 
country must make concerted efforts with one heart and 
one mind, do more concrete work, and struggle hard. 


At present, the whole world is watching China to see 
whether it can continue to uphold Marxism and 
socialism. Especially, seeing that the Soviet Union and 
various East European countries have “changed onto 
other tracks,” some people in Western countries believe 
that “evolution” will also take place in China sooner or 
later. On this question, Beijing’s RENMIN RIBAO 
emphasized: “To ensure that China’s modernization 
cause continues to develop along the track of socialism, 
it is necessary to adhere to the four cardinal principles, 
oppose bourgeois liberalization, and smash the ‘peaceful 
evolution plot’ of the international hostile forces.” This 
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will inevitably arouse discussions among China speciai- 
ists abroad. Judging from China’s real situation, things 
must be done in this way. 


China is taking the road of building socialism with 
distinctive Chinese characteristics in light of its national 
situation. The Eighth Five-Year Plan, which will be 
carried out beginning this year, and all economic arrang- 
ments for the 1990's have been made in light of the 
actual national situation. The achievements China made 
in reform and opening up over the past decade prove 
that firmly taking the socialist road and opening up to 
the outside world are not mutually exclusive and can be 
realized at the same time. 


During the Eighth Five-Year Plan and the 10-year plan, 
China will further deepen retorms and expand the scope 
of opening up. At the same time, it will attach greater 
importance to improving the people's livelihood. This 1s 
a major point in observing future developments in 
China. Without opening up to the outside world, China 
will have no way out. The old path of closing the country 
to international intercourse will get China absolutely 
nowhere. Since the “4 June” incident the year before 
last, China has not closed its doors. Instead, 11 has 
opened the doors wider. Many places, such as the 
Pudong new district, the Changjiang Delta, northeast 
China, and the Liaodong Peninsula have been opened to 
the outside world one after another. This has won 
worldwide praises. In the past decade, the standard of 
i:ving of the common people in China was increased in 
varying degrees and their material and cultural life was 
enriched. The policy of opening up to the outside world 
is enthusiastically supported by the people. However, to 
open the country wider, there must be a stable political 
and social situation. This is a prerequisite that no one 
can deny. 


The greater the policy of opening up to the outside world 
helps improve the livelihood of the people, the more it 1s 
welcomed. However, it is also necessary to strengthen 
the rule by law and the building of clean government. 
This is also indispensable. A very important reason why 
Soviet reform has suffered setbacks is that some cadres. 
who have been influenced by bureaucratism, have 
obstructed the reform and taken advantage of the reform 
to benefit themselves. In recent years, China has also 
emphasized the importance of combating corruption 
and building clean government. This can also be 
regarded as the key to whether reform can be carried out 
effectively and in depth and whether the country can be 
opened wider to the outside world. 


The compatriots in Hong Kong are also worrying about 
the Middle East situation and the development of the 
world economy in 1991. However, we must not lose sight 
of the basic points that the great majority of people in the 
world are yearning fo: peace, the people on the mainland 
are yearning for order, and the people of Hong Kong a’e 
yearning for stability. It often happened in the past thet 
at Wie critical moment, disasters were changed into 
ausniciousness. There is still the hope of peace in the 
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Gulf crisis by 15 January. The future of China’s main- 
land 1s even brighter in the next decade. Provided there 
is peace in the world and there are good prospects on the 
mainland, Hong Kong's future will certainly be opti- 
mustic. 


“Everything looks fresh and gay at the beginning of the 
year.” The new year represents the general trend of 
development. Black clouds blotting out the sky are but 
temporary phenomenon. We must have full confidence 
in the future of Hong Kong, the motherland, and the 
world 


Beijing Observes Zhou Enlai’s Death Anniversary 


HK0901070791 Hong Kong TA KUNG PAO in Chinese 
9 Jan 91 p? 


(“Newsletter From Beijing” by Lu Ma (7627 7456): 
“Offering Small White Flowers Anew—An Account of 
Beijing's Observance of Premier Zhou's 15th Death 
Anniversary” ] 


[Text] Beijing, 8 Jan (TA KUNG PAO)}—January 8th 
marks the 1Sth death anniversary of Premier Zhou 
Enlai. Early in the morning, an anonymous elderly man 
walked silently into the “Zhou Enlai “Memorial Room” 
located inside the Chairman Mao “iermonal Hall south 
of Tiananmen Square. He then solemnly offered a bunch 
of blooming white lotus flowers before a white marble 
statue of Zhou Enlai. A white banner attached to the 
flowers had the following inscription: “In your eternal 
memory—beloved Uncle Zhou.” 


A Gathering Inside the Memorial Hall. 


Dozens of Zhou Enlai’s staff workers also came to the 
memorial room. They placed a pot of fresh narcissus 
before the statue and then bowed three times as a sign of 
respect for this great man of the nation. Zhou Enlai’s 
niece Zhou Bingjian arrived in Beijing from Inner Mon- 
golia only the other day for business reasons. When she 
entered the memorial room, she was affectionately 
greeted as “Xiao Liu” by Luo Qingchang, Li Qi, Zhou 
Chun, and Cheng Yuangong who also inquired after her 
latest conditions. Since she went to live and work in the 
Inner Mongolia pastoral land in the late 1960's, Zhou 
Bingjian has now settled there and is married to the 
Mongolian singer Lasurong. She told these uncles that 
she was engaged in ethnic affairs with the Inner Mon- 
golia People’s Congress Standing Committee and has 
been working at the grass-roots level in Xilin Hot City 
since last year. 


Since Zhou Enlai’s death, his former staff members 
would automatically gather in front of the People’s Hero 
Monument and offer flowers at 1000 on 8 January every 
year. Even though early January is the coldest time of the 
year in Beijing, this practice has never been broken. 
Later, after the “Zhou Enlai Memorial Room” was set 
up inside the memorial hall, the annual commemorative 
activities were then transferred to the memorial room 
Starting in 1986. 


FBIS-CHI-91-006 
9 January 1991 


Outside the memorial hall, this writer chatted with Xie 
Xin, a second year middle school pupil from the middle 
school attached to the Beying Teachers’ College. She 
said: “Our generation has always considered Premier 
Zhou very dear. When he died, my entire family made 
small white flowers to mourn him.” 


Loved and Respected. 


Talking with this writer, a university professor from 
Shanghai said: “There have been many great men in 
Chinese and foreign histories who were loved and 
respected by the people, but there are few like Premier 
Zhou who deeply affected the entire nation and who also 
won the respect of the entire "vorld. We are fulfilling the 
dream of his later years: To modernize China as well as 
have China play a responsible role in international 
affairs.” 


Commemorative Articles in Beijing Press. 


The various newspapers and journals in Beijing have 
also been carrying articles in memory of Zhou Enlai 
these past few days. RENMIN RIBAO excerpted a few 
chapters from Xiong Xianghui’s [3574 0686 2547] 
40,000-character article “12 Years With Zhou Enlai in 
the Underground.” 


The influential CANKAO XIAO™! maintainec its tra- 
dition of publishing commemorative articles or the day 
of Zhou Enlai’s death anniversary. On the 8th, the 
newspaper published an interview by its Tokyo corre- 
spondent with Hikari Okada, the interpreter at Zhou 
Enlai’s meeting with the Japanese government's repre- 
sentative Tatsunosuke Takasaki at the 1955 Bandung 
Conference: “*Remembering Premier Zhou Enlai at the 
Bandung Conference.” BEIJING RIBAO carried the 
article: “Premier Zhou Visits the Mountain Area of 
Miyun.” Meanwhile, the Gansu Audio and Visual 
Recording Company and the Tianjin Audio and Visual 
Company Limited began distribution of the cassette 
tape: “Premier Zhou, We Think of You.” The cassette 
tape contains 12 songs in memory of Zhou Enlai. 


On the eve of his death anniversary, Zhou Enlai’s 
longtime aide Tong Xiaopeng donated more than 1,000 
film negatives featuring Zhou Enlai to the Central 
Archives Hall. 


Commentator on Literature, Art Serving Socialism 
HK080115419] Beijing RENMIN RIBAO in Chinese 
S Jan 91 pl 


{Commentator’s Article: “Uphold the Principle of Liter- 
ature and Art Serving the People and Socialism’”’] 


[Text] Today’s RENMIN RIBAO reported on the pros- 
perous development of Shanxi's socialist literature and 
art. The Shanxi experience proves one very important 
point that in “grasping rectification with one hand and 
prosperity with the other” in literary and artistic work, is 
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to adhere to the party central authorities’ direction for 
literature and art at the service of the people and 
socialism. 


The problem of policy is an issue of guidance and 
political direction. Only by persisting in the correct 
policy of serving the people and socialism can literature 
and art thrive and develop. Deviating from the party's 
correct policy and taking a wrong direction will only lead 
to extensive growth of poisonous weeds, not the thriving 
of literature and art. Since we are building socialism with 
Chinese characteristics, we should cultivate socialist 
literature and art with Chinese characteristics. The kind 
of literature and art should only be one that serves the 
people and socialism. 


On the issue of the principle for literature and ari, there 
have been controversies and struggles in recent years. 
The controversies and struggles are one of the most 
conspicuous indications of the confrontation between 
the four cardinal principles and bourgeois liberalization. 
In our struggle with international hostile forces over 
infiltration and anti-infiltration, subversion and anti- 
subversion, and “peaceful evolution” and anti-“peaceful 
evolution,” the international hostile forces have taken 
cultural infiltration as an important means with which to 
change our country’s socialist system, trying to influence 
us with bourgeois values and life concepts and those of 
every exploiting class. Literary and art workers in some 
areas and units had for some time lost their direction and 
gone astray. It has been a profound lesson. As for the 
problem of the way to develop socialist literature and art, 
Comrade Mao Zedong has long had a series of Marxist 
expositions in place; and proletarian revolutionaries of 
the older generation such as Deng Xiaoping and Chen 
Yun have also many important viewpoints to offer. 
Studying anew and understanding these important 
spirits carries extremely realistic significance. 


To implement and carry out the party’s correct policy, 
and set in a correct direction the literary and art under- 
takings, we must strengthen party leadership. Aban- 
doning party leadership 1s to abandon our position and 
that means allowing bourgeois liberal thought to prolif- 
erate. Of course, strengthening the party’s leadership 
does not mean the party will interfere with specific 
actual book writing or staging of plays. Generally 
speaking, the party’s leadership means ideological and 
political leadership and leadership over principles and 
policies, including implementation of the principle of 
“letting a hundred flowers blossom and a hundred 
schools of thought contend”; organization of sessions of 
criticism and self-criticism; and helping people differen- 
tiate between right and wrong and truth and falsehood. 
In the past the party committed the mistakes of leftism 
as well as rightism in literary and art work. Today we 
stress and propose the strengthening of party leadership 
after we have corrected the mistakes of the past and 
drawn lessons and summed up experiences. In order to 
avoid repeating past mistakes it is necessary to persist in 
opposing whatever tendency emerges. At present, the 
main thing is to continuously carry out an in-depth 
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criticism of bourgeois liberalization thoughts and con- 
tinuously do a good job in rectification. We should, 
through comprehensive implementation of the party's 
policy on literature and art, bring about an even greater 
prosperity to China’s socialist literature and art. 


Comrade Xiaoping said: “Leading means serving.” 
Strengthening party leadership means at the same time 
strengthening service. Party and government at various 
levels must do much detailed work to create better 
conditions for literary and art work. They should help 
solve not only political and ideological problems, but 
also problems with jobs and livelihood, so that the broad 
mass of literary and art workers can ali have an environ- 
ment where there can be peace of mind; their talent can 
develop: and they can do away with ideological burdens, 
so that these workers can conduct creative labor without 
any worry at home. The prosperous development of 
Shanxi’s socialist literary and art undertakings has 
unfurled a bright prospect before comrades in the 
national literary and art circles. The people need art but 
art needs the people more. Let us shake ourselves up, 
steel our confidence, boost our strength, and accept the 
great prosperity of socialist literary and art undertakings. 


Circular Restricts XINHUA Employees’ Travel 


HK0901050391 Hong Kong PAI HSING in Chinese 
No 231, 1 Jan 91 p 5 


[Text of XINHUA circular: “Temporary Regulations on 
Matters Relating to Holidays and Treatment of 
Employees Who Go Abroad for Tourism or Private 
Reasons”’] 


[Text] To all XINHUA headquarters departments and 
all domestic XINHUA branches: 


Over the past two years or so, with the deepening of 
reforms and the development of opening up to the 
outside world, there have been increasing contacts and 
associations between our employees and the outside 
world. To ensure that these contacts and associations 
will not affect our agency’s normal work order, the 
following temporary regulations have bee: worked out 
on matters relating to the holidays and treatment of 
employees who apply for leaving the country (or the 
mainland proper) for travel or tourism: 


1. No staff members (except for those who are Overseas 
Chinese or their spouses) may apply for leave for the 
purpose of accepting the invitation of overseas friends 
and relatives to go abroad for travel and tourism. 


2. If, for special reasons, an employee must leave the 
country (or China proper) for travel and tourism, he 
should first apply for resignation and then go through 
with screening procedures for leaving the country (or the 
mainland proper) for private purposes. 


3. Staff members who are Overseas Chinese, or their 
spouses, and who want to leave the country (or the 
mainland proper) for travel or tourism may apply for 
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leave without pay, but the period of leave should not 
exceed three months. With proper reasons, the leave 
period may be extended for another month. If the 
accumulated period of leave is over four months, the 
staff members may be regarded as having voluntarily 
resigned their posts. 


4. Staff members whose immediate relatives are working 
in Hong Kong or Macao may apply for joining the groups 
organized by the China International Travel Service for 
travelling and visiting their relatives there at their own 
expense, but they must use public holidays for this 


purpose. 


5. Staff members who leave their work posts and go 
sightseeing or travelling outside without the approval of 
the higher-level authorities in charge of this work will be 
dealt with seriously. If they return to work of their own 
accord within one month and make an earnest self- 
criticism, they may be appropriately dealt with 
according to discipline or be exempted from punishment 
in light of the seriousness of their cases. If they fail to 
report back to work within one month, their names will 
be removed from the rolls. 


6. Screening procedures for leaving the country (or the 
mainland proper) for private purposes: The individuals 
must sudmit their applications to the relevant depart- 
ment, which will offer its opinion on the screening in 
light of the work arrangement and submit it to the 
personnel bureau for examination and approval. 


7. These “temporary regulations” will become effective | 
January 1991. In case there are any formal state docu- 
ments, these regulations will be superseded. 


8. The personnel bureau is responsible for interpreting 
these “temporary regulations.” 


The Personnel Bureau (sealed) 
[Dated] 6 December 1990 


Need to Boost Publication Industry Viewed 


HK0801141291 Beijing RENMIN RIBAO in Chinese 
26 Dec Wpil 


[Articles Published in XINWEN CHUBAN BAO 
(NEWS AND FU SLICATIONS DAILY) Urge Greater 
Development of Publication Undertakings and Criti- 
cism of Bourgeois Liberalization”) 


[Text] Since the second half of this year, the XINWEN 
CHUBAN BAO has published six commentator’s arti- 
cles which expounded from different angles and aspects 
the question of how to promote the publication industry 
under the current situation. It also discussed the neces- 
sity of the “antipornography drive” and the criticism of 
bourgeois liberal ideas in conjunction with the effort to 
boost the publication industry. These articles were highly 
regarded in the publication circle. 


The article “Stress the Building of ‘Backbone Projects,” 
maintained that the publication of key books is the 
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“framework” supporting our country’s publication 
industry. Like the heavy emphasis on “key projects” in 
the economic front, the building of “key projects” in the 
publication front could spur on the entire publication 
industry. This is already a consensus in the publication 
circles. 


“If “key books’ are said to be the ‘framework’ in our 
country’s publication industry, then greater emphasis 1s 
placed on development and the future. On the other 
hand, publication of popular literature would lay greater 
Stress On the present and on supplying the daily necessi- 
ties in the people's spiritual life. Just as agriculture 
addressed the problem of ‘basket projects,” it is necessary 
to address the daily needs of the people for popular 
literature.” This was the viewpoint outlined in the com- 
mentary “Publication of Good Popular Literature Is an 
Urgent Task.” At present, this task is even more 
pressing. 


The article “Put Distribution Work on a Strategic Posi- 
tion,” pointed out that distribution is the bridge linking 
publication and the cultural market. In our country, 
distribution not only reflects the choices and demands 
prevailing in the market, but it also plays a definite 
guiding role. It ts necessary to really pui distribution 
work on a Strategic pusition so that great changes may 
take place in the structure within the publication 
industry. 


The article “Build Strong Publication Troops,” 
expounded on yet another important issue involved in 
the effort to boost the publication industry. At present, 
the publication industry is growing rapidly but the 
building of the ranks has failed to keep up with it. The 
article pointed out that the key to the building of the 
ranks lies in the building of the leading body and is 
directed toward the training and promot on of “new 
hands.” Only by genuinely building powerfu! publication 
troops that are politically strong, have excellent style. 
and are professionally competent can we keep a sound 
position in the international world of publications. 


The article “Attach Importance to the Criticism of the 
Theoretical Foundation of ‘Liberalization,’ pointed out 
that the criticism of bourgeois liberalization is an impor- 
tant link in the endeavour to boost publications. The 
article analyzed the infiltration of liberai ideas into every 
discipline of the ideological domain and its impact on 
the publication industry. It added that this demonstrated 
the necessity, difficulty, and complication involved in 
the criticism of bourgeois liberalization. 


The article “Dare To Innovate” began with the motto in 
publishing “i have what others do not have, I am better 
than others, and I have new things while others have 
better things”. It asserted that the courage of innovation 
conforms with the laws on production of pabulum, with 
the needs of the socialist publication industry, and with 
the developments in modern times. 
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Article Views Three Gorges Project 
HKO0701155191 Beijing QUNYAN in Chinese 
No 12, 7 Dec 90 pp 17-21 


{Article by Lu Qinkan (7120 2953 0170): “Suggestions 
for Three Gorges Project Deliberations”™] 


[Text] In 1946 and 1947 I was in the United States on a 
study of the Three Gorges Project in which I was 
assigned to study the flood prevention part. From 1955 
to 1957 I was with the Office for Harnessing the 
Changjiang as a member of the team mapping a blue- 
print of the Changjiang region. My job was hydrological 
and irrigation works calculations, which studied flood 
control and the development of hydropower on the 
tributaries. After that I frequently visited Changjiang’s 
upper and middle streams, Sanxiakuqu, Dongtinghu, 
and Jingjiang regions during my survey. Recently, the 
Three Gorges Project Deliber2tions organized by the 
Hydropower Department appointed me as adviser to the 
special flood control group. The following are some of 
my concise personal opinions. 


The Three Great Benefits 


1. Flood Control In Changjiang’s flood control there are 
two types of extraordinarily large floods. One is the kind 
which occurred in 1954, when a 100-year high flood hit 
the Changjiang’s middle and lower steams, inflicting 
very heavy losses with its 100 billion cubic meters of 
excessive flood volume, which was the total volume of 
embankment overflows, dike breakage, and artificial 
dike openings for flood dividing. However, after 30 years 
of treatment, and with the completion of the 1980 
program on flood-preventive floodplains, should the 
1954 kind of flood occur again, we will be able to channel 
an additional 50 billion cubic meters of floodwater to sea 
with the help of raised and consolidated embankments. 
That is, we will be able to handle one half of the then 
excessive flood volume. The remaining 50 billion cubic 
meter of floodwater will have to be channeled into 
designated flood storage areas. Following its construc- 
tion, the Three Gorges project can absorb 10 to 20 
billion cubic meters of the 50 billion cubic meter flood- 
water, with the remaining 30 to 40 billion cubic meter 
having to go into flood storage areas. Wuhan City’s 
floodwater level will still remain perched on the 29.73 m 
level as in 1954. Consequently, flood prevention remains 
an urgent task. In 1954, 47.55 million mu of farm fields 
were hit by floods and waterlogging. Following construc- 
tion of the Three Gorges Project, the areas of land to 
sustain flood losses in flood storage areas will be reduced 
by 1.77 to 3.27 million mu, which is only a small 
percentage in the total flood volume. The waterlogging 
treatment standards in the Changjiang’s middle and 
lower streams are still relatively low. Recurrence of the 
kind of 1954 rainstorm will again produce tremendous 
waterlogging and flooding. 


Another type is the extraordinarily large flood of 1870, 
which was, according to hydrologic analysis, an 
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extremely rare 4,000-year flood. When the extraordi- 
narily large flood peak rushed down from Yichang, the 
first thing to sustain its impact was Jingjiang’s Southern 
Dam, the Northern Dam faced a much smaller threat as 
an enormous volume of the flood flowed to Dongtinghu. 
An investigation by the Changjiang Office for Har- 
nessing Changjiang revealed that there was not one 
single breach on the Jingjiang Dam north of Jianli. In the 
future, any huge flood comparable in scale to the 1870 
one will still ow first to Dongtinghu. However, after 
repeated elevation and consolidation the Jingjiang Dam 
is now much stronger than in 1870 and will not, as the 
Office for Harnessing Changjiang has predicted, burst at 
Yanka in Shashi, or burst at both the southern and 
northern dams leading to tens or thousands or millions 
of deaths. That was an exaggeration and did not display 
the spirit of seeking truth from facts. Of course, the 
Jingjiang Dam is extremely important for defending the 
safety of the vast plain north of Jingjiang. If there is no 
effective consolidation and if potential hazards are not 
eliminated, breaches will occur during even a moderate 
flood. We must treat the possibility seriously. Comple- 
tion of the Three Gorges Project should be able to deal 
more effectively with the 1870 type flood. In such a 
flood, the project would reduce the maximum flood peak 
volume from 110,000 to 77,000 cubic meters per second, 
thus cutting the flood storage volume of regions around 
Dongtinghu and Poyanghu. However, the Jingjiang flood 
storage area would still be needed and Shashi's water 
level could still reach 45 m. We still need to strengthen 
our guard at the Jingjiang Dam. There cannot be relax- 
ation of effort there. 


On the other hand, the 1870 flood came from the upper 
stream. Investigations show that Chonqing’s floodwater 
level was 197.6 m, four meters higher than 1981. In 
1981, Sichuan sustained very serious flood damage. We 
have visited Chongqing, Beibei, and Hechuan and found 
that they had all been badly flooded. The floodwater 
level in the 1870 deluge was four times higher than 198! 
and the disaster was much greater. If flood containment 
takes place at the Three Gorges after the construction of 
the Three Gorges Reservoir which it is designed for and 
if, at the same time, there are enormous sediment 
deposits at the reservoir's tail end, Chonging’s flood- 
water levels will be pushed up further, to probably 10 m 
higher than the natural floodwater level in 1981 and 
Sichuan’s flooding will be much more serious. 


The feasibility study report laid particular stress on the 
1870 flood as a major burden on the Jingjiang Dam and 
cited this as an important reason for an early and quick 
start to the Three Gorges Project. But it omitted to 
mention the damage the project will cause to the upper 
stream of the reservoir. As an office responsible for the 
whole range of Changjiang, emphasizing the benefits to 
the middle stream and turning a blind eye to the harm 
done to the upper stream is highly unfair. 


Judging from the above conditions, the Three Gorges 
Project has certain benefits for flood control at 
Changjiang’s middle stream but will increase floods at its 
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upper stream. Therefore, it is not true that without the 
Three Gorges Project, Changjiang’s flood control would 
be in a mess and that with its construction everything 
would be fine. 


If we really care about flood control on the Changjiang 
we should first double our efforts to complete the flood 
control program in Changjyiang’s middle and lower 
stream floodplain as laid down in 1980 which, apart 
from raising and solidifying dykes and flood diversion 
gates, consists of setting up in flood storage areas. 
citizens’ flood refuge centers. Such measures, which 
protect the lives, property, and security of citizens, while 
highly necessary, remain poorly implemented. This will 
either affect a smooth use of flood storage areas during 
large floods or cause heavy damage to citizens living in 
the flood storage areas. 


Apart from all this, soil conservation in the Changjiang 
region 2waits vigorous implementation. According to the 
development blueprint on the Changjiang region which 
went through discussion earlier, soil conservation before 
2000 will require 17.4 billion yuan of investment, of 
which the state will bear 4.3 billion yuan. This is quite a 
big sum. 


2. Power Generation Al! of the upper, middle, and lower 
Changjiang streams, including southwest, central China, 
and east China, suffer from power shortage. In the 
Changjiang regional development blueprint, the Office 
for Harnessing Huangjiang estimates that in 1986-2030, 
Changjiang mainstreams and tributaries can generate a 
total of 120.86 million kw hydropower. Of this amount 
the Three Gorges Project will only provide 17.68 million 
kw, leaving 103 million kw. This 103 million kw of 
power will require many hydropower generating stations 
for which an order of preference is needed: Which one 
should be first and which next and the amounts of 
investment required in different stages. My view is that, 
given the current stringent state funds and the urgent 
requirement for power, we should go ahead building 
tributary hydropower stations, which are relatively short 
in construction time but yield quick results and defer 
constructing extraordinarily large-scale projects such as 
the Three Gorges Project to a later, more suitable time. 


3. Water Transport The watercourses from Chongging to 
Yichang currently boast an annual transport capacity of 
5 to 6 million tons, with 10 million tons annual passage 
capacity, which estimates show will reach 15.5 million 
tons in 2000. This calls for treatment of the water- 
courses. As the navigation expert group's study shows, 
followine phased and successive treatment, annual pas- 
sage capacity can be expected to gradually increase to 30 
to 43 million tons, which matches the estimated trans- 
port volume in 2015-2025. Investment will be expected 
to be 1.16 billion yuan and aggregating 3.23 billion yuan. 
This shows that we need not launch the Three Gorges 
Project in a rush. 


Moreover, the integrated exploitation of the Three 
Gorges Project does not include farmland irrigation 
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benefits. The once considered program of transferring 
water from the south to the north at Changjiang’s middle 
range envisaged channeling water from the Three Gorges 
Reservoir to north China via Danjiangkou. However 
such a project is extremely large in scale. Second, water 
channeling 1s possible only when the Three Gorges 
Reservoir’s water storage level reaches 200 m. The size 
of resident resettlement will go up considerably and that 
makes the job more difficult. Channeling water from the 
south to the north toward the eastern end of Changjiang 
will be much more realistic. 


Three Difficult Problems 


1. Resettlement The Three Gorges Project feasibility 
study report put the number for resettlement at 725,500 
people when the water storage level 1s at 175 m, which 
was considered a normal level. This was the number for 
direct resettlement based on the 1985 findings and can 
serve as a base figure. However, according to an estimate 
by the resettlement expert group, taking in factors such 
as natural population growth, population to be settled 
when rural areas are to be flooded, the second wave of 
resettlement when town and township factories siart 
relocation and requiring new land. functional adjust- 
ment, and so on, by 2008 the population to be resettled 
will amount to 1,131,800 people, 1.56 times the esti- 
mated number in the 1985 findings. In point of fact. this 
figure will continue to grow. The following are some of 
the reasons: 


1. Originally it was assumed that the Three Gorges 
Project would begin construction in 1989 and by 2008 
resettlement would have been completed. In point of 
fact, the schedule has been prolonged and with this the 
calculated population will increase. On a 10 percent 
annual population growth rate, a five to 10 year exten- 
sion will give an additional $0,000 to 100,000 people. 


2. After the Three Gorges Project's water storage goes 
into Operation, there will be deposited, slowly but surely, 
sediment at the tail end of the reservoir, pushing up the 
reservoir'’s water levels and widening areas to be flooded 
and the size of resettlement. It 1s calculated that the 20 
year-long deposition will result in the resettlement of 
about 300,000 more people. This figure 1s confined to 
deposition from the mainstreams and does not include 
that from the tributaries. 


3. The current dike height is 185 m and resettlement 
consideration is based on the normal 175 m water 
storage level. However, to meet navigational demands, 
the future water storage level will be raised to 180 m and 
accordingly there will be some 100,000 more people for 
resettlement. 


4. Chongqing 1s an important city and, according to 
regulations, should have a flood control standard ready 
for the 100-year flood, but its resettlement consideration 
is based on the 20-year flood standard. Again, when the 
standard 1s improved and raised, the number for reset- 
tlement will go up. 
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Judging from the above factors, the final resettlement 
number will probably top 1.6 million, which is an unprec- 
edented amount of people for the country and the world 
(so far, the 'argest number for the country has been some 
300,000 aad, internationally, some 100,000) and will 
create serious ecological and social, or even political, 
problems. The reservoir region, as it is, is not self- 
sufficient in grain. If the 357,000 mu of relatively good 
farmland along the river is to be flooded as planned, then, 
given the expected difficulties that attend newly exploited 
farmland, the future grain supply will be a big problem. 


2. Silt A silt model experiment on the Three Gorges 175 
m water storage level program found that there are 
sufficiently serious accumulative deposits in Chongqing 
port region and in the Jialingjiang estuaries to affect 
navigation. It has been hoped that measures such as 
improving the reservoir’s diversion capacity combined 
with port renovation will make some improvement, but 
so far these measures have not been implemented. 


Silt deposits also work against flood control. To reduce 
deposits as much as possible the reservoir’s water le’el 
should be kept low during sand-glutted flood seasons in 
order to channel floods and sift sand; and during low-water 
seasons the reservoir should hold more water. This is the 
so-called “storing clear water and sifting the sand.” How- 
ever, during great floods, to reduce the threats of floods to 
the middle and lower streams, the reservoir must contain 
the flood flows by storing as much water as possible, 
inevitably adsorbing much sand in the process. This would 
lead to “storing sand instead of clear water.” Sediment 
would pile up and with it the reservoir’s water level would 
rise, increasing the likelihood of flood disasters in the 
upper reaches. The bigger the flood, the more the sand and 
hence the higher the level of flood-containing water storage 
and the more serious the problem. 


3. Investment The feasibility study report put the invest- 
ment amount for the central control project at 18.767 
billion yuan, that for resident resettlement for the con- 
struction of the reservoir at 11.06! billion, and for 
long-distance electricity transmission and trnasforma- 
tion, 6.28 billion. The total investment will amount to 
36.1 billion yuan. This represents the static investment 
calculated on the 1986 price level. If calculated on the 
reported 1990 price level, it will jump to 57 billion. 
Taking in future rising prices and dynamic investment 
such as the loan interests during the construction period, 
the amount will increase significantly. The current staie 
finance can hardly bear investment on such a scale. 


Two Suggestions 


1. The scale of the project, which hinges on the problem of 
a normal water storage level. 


In view of the above difficulties, 1 suggest that the 
leading group of the Three Gorges Project Deliberations 
reconsider the program based on 160 m or lower normal 
water storage level recommended by many veteran 
experts such as Shi Jiayang, Li Eding, Zhang Changling, 
Qin Xiudian, Luo Xibei, and Huang Yuanzhen in their 
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addresses at the deliberation meeting. In fact most 
comrades agreed with the 160 m when the the 
Hydropower Department conducted an advance exami- 
nation of the water level. The Canadian feasibility study 
report has also recommended | 60 m as the normal water 
storage level. In the 1983 Three Gorges feasibility report 
I agreed with .50 m. As the sediment deposits at Luog 
near the end section of the reservoir will obstruct navi- 
gation, | agreed to consider the 160 m or lower program. 
The most suitable water storage will be primarily deter- 
mined with reference to the extent of silt deposits. 


The silt expert group has suggested 156 m as the initial 
water storage level, which can free Chongqing port 
region and Jialingjiang estuaries from sediments. 


The 160 m water storage level will result in the resettle- 
ment of 666,000 population in 2008, 466,000 people— 
41 perceni—less than the 1,132,000 in the 175 m pro- 
gram, and reduce flooded farmland by 159,000 mu, or 
37 percent. Kaixian, the largest basin in the reservoir 
region, will not be flooded. Resettlement investment can 
be cut by 4.11 billion yuan, 37 percent. 


Here | must emphasize that we should confront the issue 
and lower the water storage level. say lowering the 
normal water storage level to 160 m and elevating the 
dyke height to 165 m. I do not agree with the Canadian 
Three Gorges Project feasibility study report, which 
proposes 160 m as the normal water storage level while 
raising the dykes to 185 m, the idea being that a 25 m 
higher dam could stem the flood by storing more water. 
It is obvious that the flood, thus contained, will not go 
away in a few days’ time as do natural flood peaks. Such 
flood containment by the Three Gorges Reservoir with a 
view to lessening the extent of flood disasters at the 
middle and lower streams will take a month or much 
longer. Meanwhile, where will the tens of thousands of 
residents fleeing the flood live? How are they going to 
live? For the residents in the reservoir region, the 
method of building flood safety facilities in the flood 
storage and diversion areas at middie and lower streams, 
while choosing not te build flood shelters at .he upper 
stream of the reservoir region, is irresponsible. Delegates 
from prefectures and counties affected by the reservoir at 
the deliberation meeting all spoke against, clearly and 
explicitly, excess water storage and urged the meeting to 
drop the consideration. I also do not agree with the 
policy of building a high dam and setting a low resetile- 
ment quota only to be gradually increased when in future 
the water storage level is raised. This would only make 
the lives of the tens of thousands of residents there 
difficult and upset their economic development and 
stability. Such an installment-like water storage method 
will not work in the highly populated Three Gorges 
reservoir area. 


For flood control purposes, the 160 m flood-preventive 
water-level limit can be lowered to 135 m, which will 
help reduce sediment deposition. Moreover, there are 
flood-preventive retainer structures capable of adsorbing 
13.8 billion cubic m of floodwater. Senior Professor Shi 
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Jiayang agrees with the proposal! by the Office for Har- 
nessing Changjiang for combined flood diversion and 
channeling by the Three Gorges Reservoir and some of 
the tributary reservoirs at the upper and middle streams. 
With such a combined capacity, should the 1954 flood 
occur again, so long as the Three Gorges Reservoir can 
contain 10.7 cubic m floodwater, there will be no need 
for flood diversion beyond Chenlingyi. This means that a 
13.8 billion cubic m flood-containing reservoir volume 
would be enough. I have calculated the 1981 flood and 
the 1870 one magnified on the basis of the former's scale 
and found that, by calling into use the tributary reser- 
voirs on the upper streams, we can minimize the extent 
of flood disasters in Sichuan and, with the Three Gorges 
160 m program, mitigate the burdens on the great 
Jingnang Dam and reduce the likelihood of raising the 
Chongqing’s water level. 


The 160 m program has less negative influence on the 
ecological environment than the 175 m one and 1s also 
better in human safety consideration. 


In terms of power generation, the '50 m program's 
installed capacity 1s 14.82 millon kw, with an annual 
73.2 bilhon kwh of power generation, respectively 16 
and | 3 percent less than the 175 m program. But 11 is still 
larger than (ltapua) and remains the world’s largest 
hydropower station. 


As far as navigation 1s concerned, the most important 
thing 1s that silt deposition will not block vessel passage. 
In this aspect the silt expert group feels more comfort- 
able with 156 or 160 m. As for the proposal to extend the 
deepwater course all the way to Jiulongpo, we can 
consider building another first-level low dyke near Ful- 
ing, which 1s what Comrade Zhang Changling and Qin 
Xiudian suggest-d in their two-level development pro- 
gram. The normal water storage level of the upper level 
will be 180 m, with a 20 to 30 m margin for flood peaks. 
Such a dyke does not require much geologically. When 
not in high water seasons, the level can be maintained for 
long at 180 m and lowered by 2 to 3 m for daily 
adjustment, making it more favorable for navigation 
than the first level. During high water seasons, floods will 
not be contained but channeled and this will do much to 
alleviate deposition and recuce flood levels in Chong- 
qing compared with the 175 m program. The number for 
resettiement entailed by the two-level reservoir plan is 
360,000 less than the Three Gorges 180-m level. The 
price of the two-level plan will be higher, but it is 
worthwhile considering its benefits of cutting the reset- 
tlement numbers, lowering the shored-up floodwater 
levels around Chongqing, and improving navigational 
conditions. 


2. The time to start constructing the Three-Gorge Project. 


The feasibility report has picked 1992 as the date to start 
construc tion and now the date has been postponed to the 
second half of the “Eighth Five-Year” Plan. But is this 
date viable? I leave it to central leadership's decision. 
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As far as | know, the state 1s already rather stretched with 
infrastructure investment projected by the “E:xghth Five- 
Year” Plan, at the same time there remain many 
demands. In the area of power generation, many current 
large-scale hydropower stations under construction are 
being strapped by under-investment and are holding on 
by prolonging the construction periods. Demands for 
this type of investment should be the first to be met so 
that construction cap be expedited anc with this comes 
prompt power generauion. The Ertan Hydropower Sta- 
tion in Sichuan has completed preparation works with 
the help of locally raised funds, but investment from the 
central authorities has not arrived. The first-level Tian- 
shengqiao on the Guizhou-Guanga: border has also been 
listed as a preparatory project because of fund shortages. 
The Helongtan Hydropower Station in Hongshui 1s to 
supply electricity to Giuzhou, Guangxi, Guangdong, and 
soon-to-be-returned Hong Kong and Macao and there- 
ore highly necessary. Guangdong and Guangxi are 
pressing ahead with fund raising with the intention of 
embarking on construction during the “Eighth Five- 
Year” Plan period. We need to build a number of new 
hydropower and thermal power stations and continue 
with those already under construction across the 
country, in order to meet the demand of doubling the 
GNP by the end of 2000. For water conservancy, the 
treatment of Changjiang must first assure the implemen- 
tation of the flood control programs and soil conserva- 
tion on Changjiang middle and lower stream floodplains. - 
Then there are many other water conversancy projects 
like farmland water conservancy projects and transfer- 
ring water from the south to the north. Navigation also 
demands that the Changyiang’s main streams and tnibu- 
taries should be put be put in order. Now, with the 
demand for investment for all the above, necessary 
projects met, will what little strength as there remains be 
sufficient to embark on such a big project as the Three 
Gorges Project? For myself | am worred that, once the 
project gets started, it will become so important as a key 
project that the strength of the whole country will be 
called upon to ensure its success, with the result that all 
other projects expected to yreld results within this cen- 
tury are pushed aside. As for the idea of setting up a 
special fund for the Three Gorges Project and thus 
avoiding crowding out other water conservancy and 
hydropower investment, it will only take away invest- 
ment from other businesses and trades and, given tight 
fund shortages in all other businesess and trades, does 
not appear likely. Therefore, | think that it 1s more 
appropriate to defer projects such as the Three Gorges 
Project, involving enormous investment and long con- 
struction time, to a later date when the national financial 
power 1s relatively well-off. 


Enhancing Families’ Awareness of Society Urged 
HK0801025991 Beijine GONGREN RIBAO in Chinese 
14 Dec 90 p 3 


[Article by Tian Hathang (3944 3189 $300): “The Fam- 
ihes’ Awareness of Society Should Be Enhanced”) 
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{Text} Families are the cells of society and are its organic 
components. In the development process of society, 
families are the indispensable and important link. Fam- 
ilies and society are inseparably linked, and every family 
must shoulder corresponding responsibilities and obliga- 
tions in society. At present, enhancing families’ aware- 
ness of society is a social issue that must not be 
neglected. It is necessary for every tamily to have a high 
degree of awareness of society, whether in strengthening 
socialist spiritual civilization, in strengthening a political 
situauon where stability and unity are maintained, or in 
developing the national economy. 


Families’ awareness of society mainly means that in 
society as a whole every family and family member must 
voluntarily abide by the laws and regulations of the 
country, shoulder and carry out corresponding responsi- 
bilities and obligations on their own initiative, and pay 
attention to social morality and appropriately handle the 
relationships among the family, individuals, and 
country, eic. This creates conditions for a good societal 
order. Whether a family has a good awareness of society 
depends on many factors such as the quality of family 
members, their educational levels, and economic devel- 
opment levels. Since our country had long been in a 
feudal social formation, the concept of a self-supporting, 
small-scale peasant economy nearly severed the links 
between family and society. The egoism, exclusionism, 
and anti-foreignism in feudal society have always taken 
important positions in China's traditional cultural struc- 
ture. The relationships between one person and another, 
and between one family and another are often like “a 
person who rarely comes into contact with his neighbor 
though hearing his dog barking and rooster crowing.” 
“Discussing nothing about national affairs” has become 
a commandment in society with the result that some old 
traditional concepts still hold people’s minds in 
bondage. This, together with the influence of the 10 years 
of turmoil during the “Cultural Revolution,” harmed the 
socialist new moral habit formed in its infancy at the 
founding of New China, and consequently resulted in the 
fact that large numbers of families in our country in the 
present stage have not had an awareness of society that 
corresponds to social development, and that they are still 
in a “self’-centered, closed family state. Therefore, they 
determine social interests from the standpoint of their 
own families and often neglect the overall good of the 
country. Some people even safeguard the interests of 
their own families at the expense of those of society, 
country, and people. For example, some people insist on 
having more children than they should, take up more 
living area than they should, fraudulently use state 
resources, pay no taxes or levies as required, and use 
public property for personal purposes. These are the 
common selfish deeds harming the public good, and they 
show that the family’s awareness of society is weak. The 
low sense of responsibility for society has caused enor- 
mous losses to the country, and hindered the sound 
development of society. 


We are a socialist country, and the socialist nature 
demands that every family and family member in society 
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possess good social morality, a strong sense of responsi- 
bility for society, and a high sense of honor for the 
country. In order to organically integrate all aspects of 
family life with the social environment, it is necessary to 
first cultivate and nurture social awareness in family life. 
Judging from this, families’ awareness of society is not 
an insignificant matter at all, but a very important one 
about which society as a whole should be concerned. 
Families are the conveying belt linking citizens with 
society, and many of the responsibilities and obligations 
that citizens should carry out must be carried out in 
families. The enhancing of the degree of civilization of 
families not only reflects the improvement in moral 
cultivation of vast numbers of citizens, but also symbol- 
izes the progress in moral standards of society as a whole. 
Therefore, we say that the issue of families’ awareness of 
society should call for the close attention of all circles. 


We can take the following steps to enhance families’ 
awareness of society: First, we should include the issue of 
families’ awareness of society in the links of spiritual 
civilization development, and put it on the important 
agenda. Party and government organizations at all levels, 
especially grass-roots party and government organiza- 
tions at the district (town) level and the neighborhood 
level, should conscientiously and consistently strengthen 
families’ awareness of society, and improve the moral 
integrity of families. Through legislation, we should 
further clarify the responsibilities and obligations that 
families should shoulder for the country and society. 
Second, we should improve the traditional way of family 
life to gradually socialize family activities such as labor, 
entertainment, and education, and expand the time and 
space for the masses to participate in social activities, 
reduce people’s excess dependence on families, and 
strengthen the ties between family and society. Third, we 
should improve family members’ educational levels and 
mora! integrity through various ways, and through var- 
ious media such as newspapers and radio and television 
broadcasts, we should start extensive propagation and 
education in awareness of society for families. Through 
the media’s role we will guide the public in enhancing 
their awareness of society and forming a good civilized 
habit in society. Fourth, we should commend and award 
exemplary families in society. The campaign “Five 
Good Qualities of a Family Appraisal and Election,” 
which is being launched in many localities and units, 1s 
an effective method, and we should further improve it so 
it can be institutionalized, socialized, and popularized. 


Article Stresses Issue of Rural Population 


HK0801071191 Beijing RENMIN RIBAO in Chinese 
28 Dec 20 p § 


[Article by Duan Yingbi (3008 2019 4310), of the 
Agriculture Ministry's Rural Economic Research Center: 
“The Issue of Rural Population Merits Keen Attention” ] 


[Text] People often say: China's basic national condi- 
tions are characterized by a vast territory, abundant 
resources, a weak foundation, and a large population. 
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The heavy population burden is affecting the progress of 
China’s modernization drive. The so-called population 
problem :s. in actuality, mainly a rural population 
problem, because the rural population accounts for 
nearly 80 percent of ihe national population. The fourth 
national census has provided us with reliable, full, and 
accurate data for an accurate understanding of our 
country’s current population problem, particularly the 
rural population problem. 


Viewed in the near term, the core of the rural population 
problem is still the arduous work in birth control. To be 
sure, after 20 years of efforts, family planning, which has 
started to be popularized since the early !970's, has 
achieved universally acknowledged great results, 
bringing under control the momentum of excessive pop- 
ulation growth within a relatively short period of time. 
The women’s overall child-bearing rate [zong he sheng 
yu lu 4844 0678 3932 5148 3764] has dropped from over 
six in the 1960's to around 2.5 in the 1980's. The natural 
population growth rate has also decreased from over 20 
per thousand in the 1960's to around 10 per thousand in 
the 1980’s. The national population birthrate and nat- 
ural growth rate on 30 June 1990, based on the fourth 
census, were 20.96 and 14.69 per thousand respectively. 
Compared with those of the 1950's, such levels are 
gratifying. However, fur such a country as ours with a 
massive population base of 1.16 billion people, a natural 
growth rate of 14.69 per thousand implies a net annual 
increase of a small- or medium-sized country with a 
population of over 17 million people. Particularly in the 
vast rural areas, the backward production mode has 
caused the traditional consciousness that has continued 
for several thousand years to remain in the minds of 
peasants. Such old child-bearing concepts as “many 
children, many blessings” and “raising children as a 
safeguard against old age” are the greatest obstacles to 
the work of implementing family planning in rural areas. 
The rate of multiple births has always been high among 
women in rural areas, and their overall child-bearing rate 
still remains at around three up to now. Due to the fact 
that girls born during the peak child-bearing period 
toward the end of the 1960's and the early 1970's have 
just reached the child-bearing period in the 1990's, we 
are faced with a rather grim situation in population 
control. 


Development in production can hardly cope with the 
demands of excessive population growth. In the case of 
grain, despite an unprecedented bumper harvest this 
year, the per capita amount of grain is still several dozen 
jin less than what it was in 1984. We must carry out 
education at each level from top to bottom, so that the 
broad masses of peasants can truly understand the close 
relationship between population control on the one hand 
and improvement of family life and realization of 
national modernization on the other, consciously prac- 
tice family planning, and strive to achieve the strategic 
objective of controlling population growth by the end of 
this century. 
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Another strategic task of rural population is the issue of 
transferring to nonagricultural sectors. From the fourth 
census, we know that the rural population reached as 
high as 860 million in 1990, an increase of over 60 
million compared with that at the time of the third 
census in 1982. The proportion of rural population to the 
total populatior was still as high as 73.8 percent. When 
a country’s nonagricultural output value accounts for 75 
percent of its total output value, and the proportion of ts 
rural population still exceeds 70 percent, this is an 
extremely abnormal phenomenon. If a part of the rural 
population is not transferred to other sectors, the mar- 
ginal effect of labor input into agriculture will get 
increasingly lower and it will also be difficult to control 
the population. This is because an employment structure 
dependent upon the simple combination of land and 
labor is unfavorable to population control. But, in such a 
country as ours, where the rural population base is 
enormous and the level of productive forces 1s not high, 
we obviously cannot follow the road of “invigorating the 
cities and withering the villages” in the transfer of rural 
labor forces. A choice suited to national conditions 1s to 
strengthen the basic position of agriculture; intensively 
advance production in agriculture, forestry, animal hus- 
bandry, sideline occupation, and fishery; do a good job 
of developmental agriculture; and, at the same time, 
distribute an appropriate amount of industrial resources 
for use by peasants; develop a multidepartmented 
economy; set up secondary and tertiary industries, and 
reinforce the construction of small towns and townships, 
so that the labor forces severed from land can basically 
be transferred on the spot to nonagricultural industries 
in market towns or villages. In addition, taking the 
country as a whole, opening up the great northwest and 
mountainous areas (including surface and underground 
resources) and developing communications utilities offer 
extensive fields for tapping the potentialities for accom- 
modating more population. The transfer of rural popu- 
lation to nonagricultural sectors will arrest the ever- 
increasing attention of people and is a task that will take 
up an ever-increasing share in future economic and 
social development planning. 


Closely related to the nonagricultural transfer between 
different industries is the interregional flow of popula- 
tion. Since the reform and opening up, there has been a 
steady increase in the floating population, which has 
become a social problem of general concern. In the 
fourth census, although the floating population accounts 
for only 2.6 percent of the total population, its absolute 
number has exceeded 30 million. Apparently, the rural 
population constitutes the overwhelming majority of the 
floating population. There exists a large amount of 
surplus labor in rural areas. With the reform of the 
economic structure, the pressure of surplus labor has 
been getting increasingly serious. According to one esti- 
mate, the surplus labor in rural areas reaches 100 million 
people at present. These people need work. As the 
originally little and ever-decreasing land cannot satisfy 
their pursuit of labor and income, they can only go to 
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distant cities and towns in search of employment oppor- 
tunities other than agriculture. The emergence of large 
numbers of floating population gives rise tu a series of 
social problems, such as shortage of food and shelter in 
cities, confusion in social order, and particularly 
unchecked child-bearing among the floating population. 
With the progress of our country’s economic moderniza- 
tion, large-scale interregional migration of rural popula- 
tion 1s unavoidable, as is the shift between trades and 
professions. How to smoothly carry out the migration 
movement and reduce as much as possible the problems 
of “excessively scarce” and “excessively dense” popula- 
tion in different places that have appeared in some 
countries, as well as their unfavorable effect, and distin- 
guish between the general orientation and the efforts that 
can be made at the present stage, are an important aspect 
in the formulation of our future social policies. 


The issue of rural population is not merely one of 
quantity. More importantly, it is one of quality. In the 
past, the level of the rural economy was low, communi- 
cations facilities were poor, culture and education were 
very backward, and the peasants’ cultural qualities were 
very low. After over 10 years of reform and develop- 
ment, the peasants’ living standard has greatly 
improved, the overwhelming majority of them have 
broken away from poverty, and their cultural level has 
also improved somewhat. According to the fourth 
census, the number of illiterates and semi-illiterates in 
our country decreased by 21.7 percent in 1990 over 
1982. a considerably large number of these people are in 
the rural population. In recent years, rural literacy 
classes have been flourishing. Even some old women in 
rural areas have cast off the label of illiterate. However, 
we should also note: Under the impact of the tide of 
commodity economy, the backward “theory that study 1s 
useless” 1s again springing up. Particularly in villages, 
quite a lot of people have given up agriculture to engage 
in trade and industry. Not only senior and junior middle 
school students but also primary school pupils have been 
drawn into this tide. The old illiterates have cast off the 
label, but new illiterates have also appeared. The work of 
eliminating illiteracy in rural areas is a long-term and 
arduous task and it will develop simultaneously with the 
modernization drive in the rural areas, complementing 
each other. 
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Science & Technology 


Li Peng Receives Inventor of Vitality Bag 


HK2912025590 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 25 Dec 90 


[Text] On the morning of 19 December, Premier Li 
Peng, when accompanying Indonesian President Suharto 
to Xian, granted an interview to (Lai Huiwu), inventor 
of the 505 Shengong vitality bag, who is also director of 
the Xianyang Anti-Senility Institute and director of the 
Xianyang Health-Care Products Factory. 


Premier Li said: You have done a good thing for the 
people by inventing the 505 Shengong vitality bag, which 
brings benefits by curing illnesses. 


Zhang Boxing, provincial party committee secretary, 
and Zhulin, Premier Li's wife were present. 


Premier Li inquired in detail about the effect, pharma- 
codynamics, indications, and sales of the bag and the 
management of the relevant factory. 


(Lai Huiwu) told him: The bags have sold well in 35 
provinces, autonomous regions, and cities throughout 
the country and have also found their way to 20 coun- 
tries and regions, including the United States and Japan. 
We have won the confidence of customers by guaran- 
teeing quality and standing by the agreement, however, 
fake, imitation, and illegal goods have endangered the 
entc orise’s and customers’ interests. 


Premier Li said: Yours are proprietary products. Fake, 
imitation, and illegal products are by no means allowed. 
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At the conclusion of the interview, Premier Li and (Lai 
Huiwu) had a group photo taken to mark the occasion. 
Premier Li encouraged him to achieve still greater suc- 
cesses. 


Superconductor Research Progresses 


OW0701163191 Beijing XINHUA in English 
1556 GMT 7 Jan 91 


[Text] Beijing, January 7 (XINHUA) —Chinese scien- 
tists have made new progress in developing high- 
temperature superconductors, as well as in their basic 
application research over the past few years. In 1986 
Chinese scientists discovered how to make superconduc- 
tors at the temperature of liquid nitrogen. Since then, 
scientists from nearly 20 research institutions have con- 
ducted joint research in this field. 


According to Professor Yang Guozhen, director of the 
State Superconductor Center, Chinese scientists have 
developed high-temperature superconductors including 
bismuth-strontium-calcium-copper-oxide and thallium- 
barium-calcium-copper-oxide. 


Yang said that the critical temperature of bismuth- 
strontium-calcium-copper-oxide has surpassed 132 
kelvin. 


The critical electric current density, one of the major 
indices for application of superconductors, of yttrium- 
barium-copper-oxide reaches 67,000 amp per sq cm at 
77 kelvin and in a magnetic field of 10,000 gauss, Yang 
said. 


He added thai Chinese scientists have carried out in- 
depth research into the mechanism of high-temperature 
superconductors and put forward some new theories. 


In the aspect of application research, scientists have 
conducted two field tests with a kind of superconductor 
device called “squid’’, he said. 


Meanwhile, the National Superconductivity Laboratory 
has been set up at the Institute of Physics attached to the 
Chinese Academy of Sciences, Yang said. 


According to Professor Gan Zizhao of the Institute of 
Solid Physics of Beijing University, China will continue 
research into high-temperature superconductors as one 
of the major projects during the state's Eighth Five-Year 
Plan (1991). 


Major aspects of future research include technology for 
producing superconductive materials, high-temperature 
membrane and devices and the application of high- 
temperature superconductors in electronics, Gan said. 


Academy of Science Founds Solar Forecasting System 


OW 0401081191 Beijing XINHUA in English 
0738 GMT 4 Jan 91 


[Text] Being, January 4 (XINHUA)—China has 
founded its own solar activity forecasting system, one of 
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the state’s major scientific research projects, to provide 
information about solar radio waves and solar radiation. 


Up to now, the Beijing, Yunnan and Zijinshan (purple 
mountain) observatories of the Chinese Academy of 
Sciences have provided all of the previous solar activity 
forecasts for the country’s major scientific projects, 
including the launching of satellites, guided missiles and 
rockets. 


As part of their research of pre-solar flares and solar 
forecasting, Chinese scientists have studied the magnetic 
characteristics and activity of sunspots, solar radio 
waves and solar flares. 


They also have made achievements in both short and 
medium-term forecasts of solar activity. 


Since 1987, 22 scientific institutes under the Chinese 
Academy of Sciences have conducted !9 joint observa- 
tions. Their efforts have promoted the country’s ability 
to forecast solar activity, solar flare processes, and rapid 
changes in solar radio waves and the earth’s magnetic 
sphere. 


Technological Research Projects Win Awards 


HK0401040791 Beijing CHINA DAILY in English 
4 Jan 91 p 3 


[Text] A total of 100 research projects have been 
awarded prizes for their advancements made to China’s 
medical sciences and technology in 1990. 


An official in charge of ihe Science Department of the 
Ministry of Public Health said during a press conference 
last week that 31 percent of the prizes went to basic 
research projects, 67 percent to practical research and 2 
percent to development research projects. 


Five projects won the top prizes. Two of them went to 
the scientists from the Chinese Academy of Medical 
Science who succeeded in conducting research con- 
cerning high density lipo-protein and apolipo-protein, 
and developing a kind of new medicine which can safely 
abort an early and middle-stage pregnancy. 


The Chinese Academy of Preventive Medical Sciences 
conducted a project which has provided a scientific basis 
for preventing lung cancer in some areas. The research, 
which also won a top prize, confirmed that the air 
pollution created from domestic coal burning 1s the 
leading cause of the high incidence of lung cancer in 
Xuanwei, a county of Southwest China’s Yunnan Prov- 
ince. 


Another top prize went to the research conducted by the 
Shanghai Medical Sciences University, which has deter- 
mined the medium used in the spread of hepatitis A, an 
illness that re-emerged in Shanghai in 1988. 


According to the official, 25 projects were awarded 
second prizes and 70 others received the third prizes. 
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Research Institute Improves Monitoring Techniques 


OW0401114791 Beijing XINHUA in English 
1050 GMT 4 Jan 91 


[Text] Tianjin, January 4 (XINHUA)}—The Marine 
Technology Research Institute of China’s National 
Bureau of Oceanography has completed 100 research 
projects connected with monitoring of the marine envi- 
ronment in the past five years. 


The projects included development of marine data buoys 
and remote-sensing of marine ice in the Bohai and 
Yellow Seas. The completion of the projects is expected 
to render great assistance to ocean surveys, Antarctic 
expeditions and the establishment of the Nansha Marine 
Station. 


The research institute, which has 240 scientists and 
engineers, has also completed a number of research 
projects connected with the development of the national 
economy. 


For instance, the marine fisheries remote-sensing system 
has produced remarkable economic returns by providing 
fisheries information for the Shanghai and Zhoushan 
Aquatic Product Departments. 


China used to depend on imports for marine monitoring 
devices, but in the past five years the institute has 
developed more than 120 varieties of devices to replace 
imports. 


Fund Established To Promote Scientific Education 


OW0501154291 Beijing XINHUA in English 
1301 GMT 5 Jan 91 


[Text] Beijing, January 5 (XINHUA)}—A scientific and 
technological education fund named after Mao Yisheng, 
an educationalist and one of China’s famous bridge 
expei Ss, was established today in Beijing. 


Mao Yisheng (1896-1989) was born in Zhenjiang, 
Jiangsu Province, and as a young man studied in the 
United States. After his return to China Mao partici- 
pated in designing the Qiantang River Bridge, the 
Wuhan Yangtze River Bridge, the Great Hall of the 
People in Beijing, and many other famous projects. 
During his tenure as a teacher of engineering and science 
Mao designed a teaching method, which was later named 
after him. 


The educational fund, which is jointly sponsored by the 
Western Returned Students Association, the Jiusan 
Society and other organizations, was established to com- 
memorate Professor Mao’s great contributions to engi- 
neering, scientific study and education. The fund will 
provide support and subsidies to individuals engaged in 
activities related to science and education. 


Yan Jici, vice-chairman of the Standing Committee of 
the National People’s Congress, and Wu Xiuquan, a 
Standing Committee member of the Central Advisory 
Commission of the Chinese Communist Party, have 
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been appointed as honorary co-chairmen of the fund’s 
management committee. Zhang Wei, vice-chairman of 
China Association for Science and Technology, has been 
named as the fund chairman. 


The fund, which has now raised over 500,000 yuan, plans 
to establish 10 prizes involving bridge design, engineering 
education and other scientific pursuits. The prize will be 
granted every two years. At today’s opening ceremony, the 
first “Mao Yisheng Beijing Youth Science and Technology 
Prize” was awarded to 11 young scientists. 


Military 


Helicopter Unit Joins Naval Order of Battle 


OW0801075691 Beijing Domestic Service 
in Mandarin 2230 GMT 7 Jan 91 


[From the “News and Press Review” program] 


[Text] This reporter has recently learned from Naval 
Headquarters that the first ship-based helicopter unit of 
the People’s Liberation Army [PLA] has been officially 
organized into the order of battle of the Air Force [hang 
kong bing] of the People’s Navy. This marks a shift in the 
Chinese naval aviation force from coastal land-based 
operations to ship-based operations. 


Ship-based aircraft are an important strike force in 
modern naval warfare. They have the salient feature of 
great mobility, large combat radius, and versatility over 
the sea. At present, most countries are doing everything 
possible to install, renovate, or improve ship-based air- 
craft system on surface vessels. 


The PLA Navy added helicopters to its ships and trained 
the first generation of ship-based helicopter pilots sev- 
eral years ago. In December 1988, our ship-based helli- 
copters successfully landed on ships for the first time. In 
last few years, they have successfully accomplished more 
then 30 important tasks, such as the Antarctic survey 
and firefighting at sea. 


Role of National Defense University Described 


HK0901021891 Beijing CHINA DAILY in English 
9 Jan 91 p 3 


[By staff reporter Zhang Ping] 


[Text] When reading letters requiring admission infor- 
mation from several high school graduates, who were 
busy preparing for the college entrance examinations, 
the staff with the University of National Defense (UND) 
were unable to stifle a laugh. 


The University of National Defense of the People’s 
Liberation Army (PLA), located in Beijing, is China's 
top military academy for training high-ranking army 
officers. Its students, far from being middle schoo! 
graduates, are all army officers above the division level. 
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Recently, the university with its main task to train the 
new generation of army leaders celebrated its fifth anni- 
versary. 


And the UND President, Zhang Zhen said that the 
university has already completed its initial development 
stage and “is ready for comprehensive development.” 


The UND was set up in 1985, when major reforms were 
introduced in the Chinese army in its modernization 
drive. About one million servicemen and women were 
discharged in order to make the PLA tighter and tougher. 
At the same time, the call for training all-round army 
leaders with the necessary training for any future wars 
was aiso very strong. So the former three top military 
academics—the academies of military, political and 
logistic sciences were merged to one, the University of 
National Defense. 


Since 1985, some 1,694 senior army officers, including 
330 major-generals and lieutenant-generals have gradu- 
ated or received diplomas from the university, after 
finishing advanced course in political, military and 
logistic sciences. 


Defense Minister Qin Jiwei recently said that the UND 
graduates are playing a backbone role in the Chinese 
army's modernization. And a survey conducted last year 
among the UND graduates in Shenyang, Jinan, Beijing, 
Lanzhou and Chengdu military regions showed that the 
trained officers have expanded their knowledge of inter- 
national affairs, strategy and co-ordinated operations. 


Zhang Zhen, one of |7 generals nominated by the PLA in 
1988, said the UND’s ambitious plan was to become one 
of the world’s topgrade military academies focusing on 
high-level coordinated operations with the PLA’s own 
characteristics. 


Even since the establishment of the UND, a new practice 
to train its students has been adopted. The university 
gave up the separate training of political, military and 
logistics sciences and gathered officers from the army, 
navy and air forces and the missile force together for 
comprehensive training in order to increase their coor- 
dinated operations ability. 


Last year, some 30 postgraduate students in UND fin- 
ished their study in military science and became the first 
group in the Chinese army with masters degrees in 
military science. 


The UND has also been acting as a “think-tank” for the 
Central Military Commission, the PLA’s headquarters. 
In the past five years, they submitted over 130 reports, 
and published 230 academic works and 3,100 papers. 


The UND has also been open to the outside world. Since 
1985, over 1,600 foreigners from 60 countries have been 
invited to the university for visits and the exchange of 
academic achievements or training. 
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Tibet Military District Work Conference Ends 


OW0701193891 Lhasa Tibet Television Network 
in Mandarin 1300 GMT 7 Jan 91 


[By station correspondent Wang Jun; from the “Tibet 
News” program] 


[Text] The work conference of the Tibet Military District 
closed this afternoon after a five-day session. [Video 
shows closeup bust shots of several unidentified military 
officers reading documents, cutting to show closeups or 
group shots of other seated military officers reading 
documents, taking notes, or just listening] 


Major General Gen Quanli, political commissar of the 
Tibet Military District; and Major Generals Zhou Wenbi 
and Liu Yongkang, deputy commanders of the Tibet 
Military District; gave important speeches at the confer- 
ence. Leaders of the military district’s headquarters, 
General Political Department, and General Logistics 
Department gave reports on their priorities in 1991. 


In connection to the actual state of their units, the 
attendees studied and discussed the communique of the 
Seventh Plenary Session of the 13th CPC Central Com- 
mittee, and the guidelines of the conferences of the 
Central Military Commission, the general departments 
of the People’s Liberation Army [PLA], and the Chengdu 
Military Region. 


The attendees now have a clear understanding of these 
guidelines, namely: 


—They should earnestly implement the guidelines set 
forth by the Seventh Plenary Session of the 13th CPC 
Central Committee and the cardinal principles set 
forth by the Central Military Commission, and main- 
tain a high degree of stability and centralization in all 
fields and in all activities. 


—They should focus their attention on building stronger 
grass-roots party branches and intensify political con- 
struction in all fields, using combat readiness as a 
yardstick and adhering to the main course of building 
a stronger party. 


—They should accomplish all military projects and 
earnestly improve logistical support and management, 
giving priority to training and management. 


—In accordance with the basic requirements, they 
should make every effort to strengthen the infrastruc- 
ture, making sure the Armed Forces are politically 
qualified and militarily well-trained; have good con- 
duct and discipline; are combat ready, united, and 
imbued with veteran servicemen’s spirit of dedicating 
themselves wholeheartedly to Tibet; and strive to 
accomplish all assignments from above and make new 
contributions to stabilizing Tibet's defense and social 
situation. 


FBIS-CHI-91-006 
9 January 1991 


Wang Qun Speaks at Military District Meeting 


SK0701134091 Hohhot Inner Mongolia Regional 
Service in Mandarin 2300 GMT 6 Jan 91 


[Text] The two-day enlarged meeting of the Inner Mon- 
golia Regional Military District ended on 6 January. 
Attending the meeting were Wang Qun, secretary of the 
regional party committee and first secretary of the 
regional military district; Bu He, deputy secretary of the 
regional party committee and chairman of the regional 
government; Yang Enbo, secretary of the regional mili- 
tary district and political commissar of the district; and 
Diao Congzhou, deputy secretary of the regional military 
district and coimmander of the district. 


Wang Qun and Bu He made speeches at the conclusion 
of the meeting. After highly appraising the achievements 
and progress made by the regional military district in its 
major work in 1990, they emphatically talked about their 
feelings at attending the Seventh Plenary Session of the 
13th CPC Central Committee, and relayed the major 
guidelines of the plenary session. 


They said: The proposals of the CPC Central Committee 
for drawing up the 10-Year Program for economic and 
social development and the Eighth Five-Year Plan have 
further defined the second-step strategic goal, and have 
clearly pointed the direction for our country’s socialist 
modernization to take by the end of this century. It is, 
therefore, a programmatic document for guiding us to 
continuously push forward the cause of building 
socialism with Chinese characteristics. 


They expressed hope that party committees at all levels 
of the regional military district would conscientiously 
organize the propagation and study of the guidelines of 
the Seventh Plenary Session of the 13th CPC Central 
Committee in order to seek unity of thinking in line with 
the guidelines; would clearly understand the current 
situation, define duties, and enhance morale in order to 
resolutely ensure the implementation of the fighting 
goals, principles, and policies laid down by the CPC 
Central Committee; would make great efforts to uphold 
the four cardinal principles, give full play to the role of 
the People’s Army as the mainstay in the people's 
democratic dictatorship, and strengthen the political 
construction of the Army; would satisfactorily perform 
the dual functions of struggling against aggression exter- 
nally and defending the people's political power and 
interest as well as the socialist cause domestically; would 
further carry forward the glorious traditions formed by 
the Inner Mongolian Army over a long period of time; 
would persist in the absolute leadership of the party over 
the Army; and would strengthen the building of party 
organizations in order to consolidate the unity of leading 
bodies of party committees at all levels. They also 
expressed hope that party committees at all levels of the 
regional military district would exploit the party’s role as 
the core of leadership in revolutionizing, modernizing, 
and regularizing the Army; would keep firmly in mind 
the purpose of wholeheartedly serving the people; would 
strive to do the mass work well under the new situation; 
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would take the lead in building the socialist material and 
spiritual civilizations; and would promote unity between 
the Army and the government, unity between the Army 
and the people, and unity among all nationalities to 
make new contributions to invigorating Inner Mongolia. 


Then, Yang Enbo made a report on the basic situation of 
the 1990 work and the major tasks in 1991. Diao 
Congzhou set forth specific opinions on how to pro- 
foundly study and implement the guidelines of the 
Seventh Plenary Session of the 13th CPC Central Com- 
mittee and comprehensively strengthen the building of 
the Army in line with reality. 


They called on officers and men throughout the region to 
conscientiously ‘mplement the important instructions 
made by General Secretary Jiang Zemin during his inspec- 
tion tour of our region's troops under the guidance of the 
call of the Seventh Plenary Session and the 13th CPC 
Central Committee and the guidelines of the enlarged 
meeting of the military commission; to implement in a 
timely manner the newly promulgated regulations on polit- 
ical work; to continuously implement the principle of 
maintaining stability; to give prominence to grasping the 
major line of party building: to vigorously strengthen 
military training and management; and to energetically 
grasp the implementation of all items of work in order to 
ensure that all troops are up to standard in politics, are 
perfect in military skills, are able to fulfill various tasks, 
and are willing to struggle for promoting and developing 
the region’s excellent situation of stability and unity. 


Zhejiang Military District Holds Work Meeting 
OW0701200591 Hangzhou ZHEJIANG RIBAO in 


Chinese 
28 Dec 90 p 1 


[Text] The provincial military district convened a 
meeting on political work in Hangzhou on 25 and 26 
December to study and make arrangements for the task 
of strengthening grass-roots party branches in the mili- 
tary district next year. 


On the afternoon of 26 December, Xu Yongqing, member 
of the Standing Committee of the provincial party com- 
mittee and political commissar of the military district, 
spoke at the meeting. He said: Building up grass-roots 
party branches is the central task of political construction 
at the grass roots. It is an objective requirement to com- 
prehensively raise the level of grass-roots construction and 
it is also where our Army's strong points, characteristics, 
and strength lies. He thoroughly analyzed the characteris- 
tics and guidelines for grass-roots party branches in the 
military district and stressed that it is essential to, starting 
from the weak links, comprehensively implement the task 
of “consolidating the organizations, implementing the 
system, and strengthening leadership” as outlined by Yang 
Baibing, secretary general of the Central Military Commis- 
sion. He also set forth requirements for the party branches 
at the grass roois, in the offices, among the People’s Armed 
Force departments, as well as party branches for veterans 
and in the enterprises. 
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Yang Shijie, commander of the provincial military dis- 
trict, also spoke at the meeting. Chen Lijiu, director of 
the politicai department, outlined the five tasks of 
strengthening grass-roots party branches next year. 


Shanghai PLA Garrison Issues Notice 


OW0801090891 Shanghai JIEFANG RIBAO in Chinese 
1 Jan 91 p2 


[By correspondents Han Shengbao (7281 0524 1405) and 
Zeng Yan (2582 1484)] 


[Text] The Shanghai Garrison of the People’s Liberation 
Army [PLA] issued a notice recently. The notice asks that 
during the New Year's Day and Spring Festival all units 
promote activities showing their support for the govern- 
ment and love for the people, further consolidate and 
develop relations between the Army and the government 
and between the Army and the people in Shanghai, and 
carry out the following tasks in a down-to-earth manner. 


First, make extensive efforts to educate servicemen to 
support the government and cherish the people and 
encourage them to learn from the people. The education 
campaign shall be carried out in conjunction with the 
efforts to publicize how local governments and people 
care and support the building of PLA units and to 
publicize the advanced models in their own units who 
exemplify the support for the government and love for 
the people. The campaign also shall foster the concept 
that “the people are patrons of the Army” and encourage 
soldiers’ respect for the government and love for the 
people. The national conference on civilian efforts to 
support the Army and give preferential treatment to 
families of revolutionary soldiers and martyrs as well as 
on military efforts to support the government and 
cherish the people will open soon. PLA units shall take 
advantage of it and renew their efforts to support the 
government and cherish the people to a new high. 


Second, make extensive efforts to learn from the Good 
Eighth Company and from Lei Feng, actively provide 
useful and practical services to the people. During the 
New Year holiday and Spring Festival, all units shall 
educate officers and soldiers to learn from, and carry 
forward, the spirit of the Good Eighth Company and the 
spirit of Lei Feng. They shall encourage servicemen to do 
practical services for the people and mobilize officers 
and soldiers to make contributions to the revitalization 
of Shanghai and the development of Pudong. In the 
effort to support national economic construction, they 
shall give top priority to voluntary labor and actively 
coordinate with local governments to make plans for 
units to participate in voluntary services to the national 
economic construction on a year-round basis. 


Third, make extensive efforts to join the civilian sector 
in developing spiritual civilization and to promote polit- 
ical construction in units. During the holidays, all local- 
ities designated for joint military-civilian development 
of spiritual civilization shall organize various activities 
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to promote education in “five loves” [love the mother- 
land, the people, labor, science, and public property], 
foster soldiers that “have ideals, morals, and are well 
educated and disciplined, and to help improve the gen- 
eral mood of society.” 


Economic & Agricultural 


Li Peng Urges Enterprises To Play Greater Role 


OW 0801091291 Beijing XINHUA in English 
0819 GMT 8 Jan 90 


[Text] Beijing, January 8 (XINHUA)}—Premier Li Peng 
said on Monday that large and medium-sized state 
enterprises alike should make greater efforts to play a 
leading role in boosting the country’s national economy. 


The premier made the statement during a meeting with 
a group of leaders from large factories and companies 
from Beijing, Shanghai, Liaoning and other provinces, 
convened here to discuss how to best invigorate major 
State enterprises. 


These enterprises should pay greater attention to 
product quality and variety, and bring about greater 
economic efficiency this year, he said. 


Restructuring production, introducing advanced tech- 
nology and developing more new products are important 
measures for raising economic efficiency. 


Li said the government should support the technical 
renovation of large enterprises with funds provided from 
different channels. In turn, the enterprises should tap 
their own potential to raise efficiency. 


During the years when mandatory planning was empha- 
sized, large factories tended to worry less about outlets 
for their products, much ckin to the Chinese saying: 
“Daughters of the emperor never have to worry about 
their marriage.” 


This age has passed, said the premier, the government 1s 
expanding the proportion of planning guidance and the 
function of market adjustments. Enterprises will now be 
required to produce products which meet the demands 
of consumers. 


Li said that some major enterprises, those in the electric 
machinery industry in particular, should be granted the 
right to trade with overseas companies in order to sell 
their products directly in the world market. 


The managers and factory directors agreed that there is a 
great potential in the industrial sectors. They also sug- 
gested that similar enterprises should form groups or join 
forces in some manner in an effort to further improve 
efficiency. 
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Li Peng Stresses Quality in Textile Industry 


OW0901085291 Beijing XINHUA Domestic Service 
in Chinese 1538 GMT 7 Jan 91 


[By reporter Sun Jie (1327 2638)} 


{| Text] Beijing, 7 Jan (XINHUA) —The Ministry of Tex- 
tile Industry achieved marked results in launching indus- 
try-wide “variety and quality year” activities in 1990. Li 
Peng, premier of the State Council, recently expressed 
his satisfaction with the work of the Ministry of Textile 
Industry in launching “variety and quality year” activi- 
ties. Li Peng also hoped that the textile industry would 
pay equal attention to product variety and quality as well 
as to the market, provide guidance for and satisfy the 
needs of consumers, develop various fiber resources, 
adapt to the demands at different levels, and pay atten- 
tion to developing rural markets. 


China’s textile industry has formed a good practice 
whereby every level emphasizes quality and everyone 
values quality. Various enterprises have generally estab- 
lished a quality veto system. The quality of China’s 
textile products for export has improved considerably. 
Last year, the textile industry turned out more than 
10,000 new products with different varieties, designs, 
and colors for the markets throughout the country. 


Ata national conference on textiles today, Wu Wenying, 
minister of textile industry, said emphatically: This year, 
all sectors in the industry should continue to make 
special efforts to improve quality and variety: 1) It is 
necessary to strengthen control over raw cotton; 2) it is 
necessary to make joint efforts in solving special prob- 
lems currently existing in textile quality such as defective 
yarn, slant weft, and discoloration; and 3) it is necessary 
to follow market orientation and make great efforts to 
develop new products, designs, colors, and styles. 


Vice Minister Analyzes 1991 Market Situation 


HK0901070991] Beijing RENMIN RIBAO in Chinese 
31 Dec 90 p 2 


[Report by Pan Gang (3382 1511) and Pi Shuyi (4122 
2885 5030): “Vice Minister of Commerce Analyzes 
Market Situation in 1991"] 


[Text] Beijing, 30 December (RENMIN RIBAO)—Since 
the second half of this year, there has been an upward 
momentum in the retail volume of social commodities 
from the same period of last year. What will the market 
situation in 1991 look like? Vice Minister of Commerce 
Zhang Shiyao maintains: Next year the market will pick 
up at a faster rate than this year’s and the market in the 
second half of the year will be in better shape than in the 
first half. 


According to his analysis, first, political, economic, and 
soctal stability has been achieved throughout the nation. 
This serves as the fundamental reason for a bullish 
market in the coming year, second, the contradiction of 
unbalanced total supply and total demand has been 
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resolved considerably through the economic improve- 
ment and rectification program; third, this year agricul- 
ture has reaped an overall bumper harvest and industry 
has picked up at an accelerated rate, thus providing a 
material base for next year’s market arrangements; and 
fourth, the State Council’s measures for retrenchment 
intensity and structural reradjustments are producing 
the desired results and a certain increase in the fixed 
assets investment is expected next year. 


Talking about next year’s market arrangements, Zhang 
Shiyao said: Efforts will be made to expand markets on 
the basis of overall economic balance, with stress on 
stimulating rural markets. When it comes to rural mar- 
kets, keen attention should be paid to both procurement 
and promotion of sales. A good job should be done in 
purchasing and selling farm and sideline products during 
the present busy season. Only when the farm and sideline 
products market is expanded and the peasants get more 
earnings can rural markets be stimulated. To unclog 
marketing channels, it 1s necessary to actively develop 
and operate manufactured goods needed in the rural 
areas. While persisting in overall economic balance, 
priority should be given to achieving a balanced com- 
modity composition in urban and rural markets. The 
Ministry of Commerce will make specific arrangements 
for the supply of major commodities vital to the national 
economy and the people’s livelihood. 


Guangdong Economist on Market Mechanism 


HK0801034391 Hone Kong TA KUNG PAO in Chinese 
29 Dec 90 p 2 


[“Newsletter” by staff reporter Lin Ning (2651 1337): 
“Establishment of Market Mechanism—lInterview With 
Guangdong Economist Wang Zhuo (Part One)" } 


[Text] Guangzhou, 28 Dec (TA KUNG PAO)}—Looking 
back on the 10 years of reform in China, a phenomenon 
that merits attention is the shortening of the fluctuation 
cycle. Three readjustments were made during the 10 
years. Both frequency and amplitude were increased. 
Wang Zhuo, an economist in Guangdong, called it a 
“method of recovery.” The reason for this is that in 
solving the problem of market regulation, the transi- 
tional feature of reform was noi recognized. The dis- 
torted market mechanism was hastily adopted to regu- 
late the market. This was just like adding fuel to fire, 
which resulted in serious economic fluctuations and 
economic disorder. 


Wan Zhuo proposed to change the old pattern of a 
planned economy while deepening reforms so a new 
pattern of overall control and balance and rational 
allocation of resources can be established and so condi- 
tions can be created in this way for introducing a market 
mechanism. 


Change in the Concept of Planned Economy 


There should be a change in the concept of a planned 
economy. According to the past pattern, the planned 
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economy is equal to the planned targets and the devel- 
opment targets. This is an outcome of the subjective 
product economy. According to logical reasoning, the 
planned economy is a regulatory mechanism, the com- 
modity economy is an economic entity, and the combi- 
nation of the regulatory mechanism and economic entity 
forms the operation mechanism. Wang Zhuo held that 
the “combination of planned economy and market reg- 
ulation” should be interpreted as the unification of the 
two-way regulation by the state and the market. The 
market is implied in the meaning of the commodity 
economy. 


The main body of state regulation is the People’s Con- 
gress, which conditions the government's conduct by 
means of law. The government is an executive power 
organ. The main body of market is the enterprise. Some 
people have attributed some confusion and disorder 
which appeared in the economic field over the past few 
years to the enterprises. This is unfair. The enterprises 
are balancing themselves all the time. The problem of 
imbalance often occurs in the financial and credit man- 
agement of the People’s Congress and the state. In 
addition, there are international debts. The key problem 
is the so-called “chestnut” problem. 


There has been an overall imbalance in China over the 
past decades. Commodity prices have taken turns to 
rising, swelling, and shrinking. For this reason, the range 
of state regulation is, first of all, restricted by the total 
distribution of the national income. 


Second, as prices and the market mechanism are both 
distorted and the market mechanism is used in the 
management of energy resources, communications, and 
raw materials production before it is well established, the 
processing industry has also swollen because of the 
pluralistic investment according to the principle of 
profit. Statistics show that the cotton production 
capacity of the country is 100 percent higher than the 
raw materials needed for making clothes. The Western- 
style clothes production lines are capable of producing 
400 million suits a year. The second task of state 
regulation is to exercise control over the allocation of 
resources. 


Two-Way Regulation of the State and Market 


According to Wang Zhuo, the microeconomy, including 
short-term investment, technological transformation, 
product renewal, and change of scale of the enterprises. 
should be regulated by the market. The enterprises 
should operate and the resources should be allocated 
according to market information. 


Unlike the traditional theories, what Wang Zhuo partic- 
ularly emphasized was that the macroeconomic regula- 
tion should be conducted under the state guidance, and 
the socialized grand production should be harmonized 
by the market. The so-called “planning” refers to market 
prediction, which turns this kind of policy decision into 
a policy decision for the market. 
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Western economists only stress the effect of resource 
allocation. As a matter of fact, there is also a question of 
the effect of economic operation. For many years, ihe 
effects of resources allocation and economic operation in 
China were both unsatisfactory. The two-way regulation 
of the state and the market may help solve this problem 
and realize unification between speed and result. 


Referring to the defects of reforms, he held that the first 
defect is the indistinct target, the second is the irresolute 
policy decision, and the third is the unsystematic mea- 
sures. In short, it is a problem of leadership. A prereq- 
uisite is that prices are formed by the market mecha- 
nism. The form of public ownership of enterprises 
should be changed and the possession and management 
of assets should be separated. In this way, the enterprises 
will be able to assume sole responsibility for their profits 
and losses, and the main body of the market will be 
established. The prices will be released, the market 
mechanism will no longer be distorted, and the market 
information can be obtained. The management right of 
the main body can be transferred through buying and 
selling so market operation can be established. More- 
over, with the development of the market, a financial 
and securities market will also be established. Once a 
rational mechanism is established in the market, it will 
be able to compete with the economic operations ot the 
West. Thus, reform can be carried out in an open way 
and in accordance with international practice. 


Reform Should Be Carried Out in Two Steps 


However, reform can not be accomplished in one move. 
At an economic seminar, Wang Zhuo put forth his 
“theory on transitional reform,” which attracted experts’ 
attention. The practice of “attaining the desired level in 
one step” in transforming the old structure and estab- 
lishing the new does not suit China’s reality. 


He held that reform is a transitional period. It should be 
carried out in at least two steps. In the first step, reform 
is Started to make changes in the microeconomic field. In 
the second step, reform will be deepened and perfected 
and the old pattern will be changed. In this course, 
preparations should be made for carrying out an overall 
price reform. The state should have some funds on hand 
to subsidize price reform. Otherwise, the people will be 
unable to bear the burden and disturbances may thus 
arise. 


Why have savings deposits increased rapidly in recent 
years? A reason is that the people are preparing them- 
selves for any contingency. The total amount of savings 
deposits throughout the country reached 135 billion 
yuan last year, which was 60 billion yuan more than the 
previous year. This year, it has reached about | 70 billion 
to 200 billion yuan, growing by more than 70 billion 
yuan. The year-end balance of purchase power reached 
900 billion yuan. Now the “tiger” [people's purchasing 
power] is still in the cage. It can be regarded as a false 
tiger when meat [state subsidy] which is thrown into the 
cage; but if no meat is thrown into the cage and the tiger 
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1s released, it will be a real tiger. In view of this, Wang 
Zhuo held that, in a certain sense, implementing reform 
is like walking on thin ice. 


Bank ing Management Tightened for Development 
OW0801174791 Beijing XINHUA in English 
1632 GMT 8 Jan 91 


{By XINHUA correspondent Chen Xin: “Roundup: 
Banking Management To Be Tightened for Further 
Economic Development”} 


{Text} Beijing. January 8 (XINHUA) —China’s banking 
industry will develop steadily under pressure in 1991, 
while its major parameters are expected to show a more 
favorable trend than in 1990. 


As the state enters the first year of the Eighth Five-Year 
Plan (1991-1995), the stability of the banking situation 
will contribute directly to the stability of the economy 
and society. 


Analysts here believe that the decision and implementa- 
tion of China’s note-issuance and credit policies in 1991 
will focus on promoting a sustained development of the 
national economy and avoiding a possible new cycle of 
inflation. 


It is estimated that the scale of credit loans in 1990 
witnessed a sharp increase, totalling 300 billion yuan, 
120 billion yuan more than in 1989. 


This led to the recovery of China’s industrial production 
and pushed the industrial growth rate up to six percent in 
the year. 


Meanwhile, as the urban and rural saving deposits 
increased by 190 billion yuan, the net note issuance was 
controlled within the state plan, about 32 billion yuan, 
last year. 


However, economists say that because the excessive note 
issuance resulting from the overheated economy in the 
mid- and late 1980s hasn't been eradicated, last year’s 
banking situation has brought about the possibility of 
inflation in 1991. 


They point out that low economic efiiciency and heavy 
stockpiling of products have given rise to sluggish money 
circulation, which caused the swelling of the loan scale 
last year. 


The State Council, China’s highest governing body, has 
named 1991 “The Year of Quality, Variety and Effi- 
ciency”, which has caught the key point of the national 
economy and brought about a ray of hope for its further 
improvement, the economists say. 


It 1s expected that market sales this year will become 
more prosperous after the slow recovery late last year, 
and the loan scale will be smaller than 1990, thanks to 
the speeding up of money circulation. 
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The structure of loans will also be further improved in 
line with the state’s industrial policy. Agriculture, and 
the energy, transportation and communication indus- 
tries will receive more funds for development. 


A rise in note issuance this year seems very likely. But as 
the saving deposits are likely to keep steady growth, the 
volume of note issuance is expected to be less than that 
in 1988, when China issued 69 billion yuan. 


Furthermore, China will strengthen banking manage- 
ment by adjusting interest rates at opportune moments. 
The drop in interest rates last year helped improve the 
condition of the economy, the economists say. 


Industrial Production Meets State Targets 


OW0801144991 Beijing XINHUA in English 
1280 GM7 8 Jan 91 


[Text] Beijing, January 8 (XINHUA) —China’s indus- 
trial production climbed six percent to 1948.6 billion 
yuan in 1990, thus meeting the target set by the central 
government, according to the State Statistics Bureau 
here today. 


Of the total, light industry was up 7.4 percent to 938.8 
billion yuan and heavy industry up 4.6 percent to 1009.8 
bilhon yuan. 


Officials said that the industrial production growth was 
achieved on the condition that the aggrega > demand 
was brought under control as part of the ongoing recti- 
fication program. 


However, they noted, the industry 1s still challenged with 
problems such as growing stockpile of products and poor 
economic results in industrial enterprises. 


The year 1990 witnessed ups and downs in industrial 
production. This was one of three features of China's 
industrial production last year. 


Owing to the austerity program, industrial production 
suffered a 0.9 percent decline in the first two months of 
last year. About half of the region's reported production 
declined. 


To solve this problem, the central government adopted 
measures to enliven markets and expand production. 
Industrial production began to recover in April and 
recorded 4.1 percent and five percent growth in the 
second and third quarters, respectively. 


In the last quarter of 1990, the production increased 12.7 
percent, 15 percent and 14.8 percent in October, 
November and December respectively, thanks to the 
macro-control measures, recovery of consumer goods 
production and seasonal increase in processed farm 
products 


The other two features of the industrial production were 
unbalanced development in different regions and enter- 
prises with different ownerships. 
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In 1990 the state-owned enterprises scored a growth of 
2.9 percent only, while collective-owned industry 
reported a 6.9 percent increase and rural-run industry, 
12.5 percent. 


In the perspective of regional cevelopment, coastal 
regions such as Jiangsu, Fujian, Shandong, Guangdong 
and Hainan Provinces showed greater vigor, with 
increase rates ranging from 9.3 percent to 16.9 percent. 


However, long-time heavy industrial bases such as Jilin, 
Heilongjiang and Liaoning Provinces recovered at a 
slower pace—0.6 percent only. 


Electronics Minister on Structural Readjustment 


HK0801142291 Beijing RENMIN RIBAO in Chinese 
26 Dec 90 p 2 


[Report by reporter Fei Wei Wei (6316 0251 0251): 
“Minister of Machine-Building and Electronics Industry 
Calls for Continued Structural Readjustments at 
National Meeting” 


[Text] The machine-building and electronics industry 
should carry out further structural readjustments, raise 
the quality of enterprises, step up macroeconomic regu- 
lation and control, and gradually ease the two major 
structural and qualitative contradictions restricting the 
growth of the industry. This was the statement made by 
He Guangyuan, minister of machine-building and elec- 
tronics industry, at a just-concluded national conference 
of bureau directors from the machine-building and elec- 
tronics industry. 


Given the serious situation characterized by a sluggish 
market, insufficient work orders, tight capital, and 
excess inventory, the total industrial output value com- 
pleted in the machine-building and electronics network 
from January to November amounted to 172.98 billion 
yuan, an increase of 1.69 percent over that of the same 
period last year. Total output value by the end of the year 
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iS expected to come to 189 billion yuan. Foreign 
exchange earnings from export of machinery and eiec- 
tronics products rose drastically this year. According to 
customs statistics, the country’s foreign exchange earn- 
ings from: export of machinery and electronics products 
from January to October totalled $8.368 billicn, an 
increase of 33.1 percent over that of the same period las! 
year. The entire year's total is expected to break the $10 
billion dollar mark for the first time. To realize the neat 
objective, He Guangyuan stressed that good perfor- 
mance in the following three tasks shouid be continued 
in 1991: 


First. Do a good job of readjusting the product mix. 
Technical innovation should be integrated closely with 
readjustment of the product mix. During the “Eighth 
Five-Year Plan” period, the emphases in technical inno- 
vation are: The emphasis in the machinery-building 
industry is the development of capital machincries, 
capital items, capital technologies, major industrial 
installations, and products in support of agriculture, the 
emphasis in the electronics industry is the development 
of integrated circuits, telecommunication products, cal- 
culators, sofiware, and video cassette recorders. 


Second. Raise the overall quality of enterprises with 
emphasis on quality and results. Work on standardiza- 
tion of the entire industry should be incorporated into a 
legitimate management track. 


Third. Step up macroeconomic regulation and control, 
and continue to deepen reforms. Efforts should be made 
to coordinate with concerned departments in using tax- 
ation to regulate policies, step up guidance over 
machine-building and electronics enterprises and their 
products, gradually rationalize the prices of machinery 
and electronics products, and starting from next year, to 
use three to five years’ time to restrictively and gradually 
complete the change from “double track system” to 
“single track system” of the prices of machinery and 
electronics products. 
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East Region 


Secretary Jiang Chunyun Talks at Nonparty Forum 
SK0901122591 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 8 Jan 91 


[Text] On the morning of 8 January, the provincial party 
committee held a forum of nonparty personages to study 
and discuss the guidelines of the Seventh Plenary Session 
of the 13th CPC Central Committee. Jiang Chunyun, 
secretary of the provincial party committee, presided 
over the forum. Zhao Zhihao, deputy secretary of . 
provincial party committee and governor of the prov- 
ince, and Ma Zhongcai, Standing Committee member 
and secretary general of the provincial party committee, 
relayed the important speeches made by Jiang Zemin 
and Li Peng at the Seventh Plenary Session of the | 3th 
CPC Central Committee. 


The forum's participants maintained: The Seventh Ple- 
nary Session of the 13th CPC Central Committee is an 
extremely important session because it has a bearing on 
the growth and prosperity of our country, and it mobi- 
lizes the people throughout the country to struggle for the 
fulfillment of the second-step strategic goal in the 
coming 10 years. 


During the forum, participants were in high spirits, 
freely talked about what they had gained from studying 
the guidelines of the Seventh Plenary Session, and unan- 
imously pledged to conscientiously study and realisti- 
cally implement the guidelines. At the same time, com- 
rades participating in the forum offered many useful 
opinions and proposals on the questions of how the 
province should implement the guidelines of the Seventh 
Plenary Session, should successfully carry out socialist 
material and spiritual civilizations, should successfully 
build democracy and the legal system, should improve 
administrative honesty, and should deepen reform and 
expand the scale of opening-up. 


Jiang Chunyun made a speech at the forum. He said: The 
words from the participants here have manifested the 
spirit of showing utter devotion to each other and 
commonly sharing honor and disgrace. | would like to 
express my heartfelt thanks to participants here on 
behalf of the provincial party committee. 


Jiang Chunyun pointed out: The guidelines of the Sev- 
enth Plenary Session are very rich and profound. To 
truly and thoroughly understand the guidelines and 
successfully implement them, we are required to make 
great efforts for a long time. The provincial party com- 
mittee has called on all cities and prefectures to organize 
the study and discussion of the guidelines of the Seventh 
Plenary Session among party members, cadres, and the 
masses in line with the dispositions of the central author- 
ities in an effort to seek unity of thinking among party 
members, cadres, and the masses throughout the prov- 
ince, leading cadres at all levels in particular, and in line 
with the guidelines of the Seventh Plenary Session. 
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Jiang Chunyun stressed: We should publicize the guide- 
lines of the Seventh Plenary Session in an effort to make 
each and every household understand the guidelines, 
make the guidelines strike the hearts of the people, and 
make the vast number of cadres and the masses imple- 
ment the guidelines in a conscious manner. We should 
Strive to establish a fine provincial atmosphere of 
thinking, stressing, and working energetically for the 
coming 10 years. The provincial party committee has 
called on all professions and trades at all levels in all 
cities, prefectures, and counties to draw up feasible and 
appropriate plans and programs in line wih the guide- 
lines of the Seventh Plenary Session and with their 
respective conditions. 


Jiang Chunyun pointed out: In implementing the guide- 
lines of the Seventh Plenary Session, the most important 
thing is to truly put the guidelines into action. The 
people throughout the province should more closely 
unite, work conscientiously, and quietly immerse them- 
selves in hard work so that all items of work may proceed 
in an even more practical and fruitful manner. The 
provincial party committee has earnestly hoped that all 
democratic parties and nonparty personages will work 
and unite with the CPC, just as they did in the past, will 
uphold the four cardinal principles as well as reform and 
opening-up, with focus on economic construction, will 
better exploit the role as a party participating in political 
affairs, and will make an even greater contributions to 
promoting the province's reform and construction and 
maintaining the province's social and political stability. 


Present at the forum were Li Zichao, chairman of the 
provincial committee of the Chinese People’s Political 
Consultative Conference; and Tian Jian, director of the 
united front work department of the provincial party 
committee. Also present were responsible persons of 
various democratic parties and representatives of non- 
party personages, including Xu Wenyuan, Yang Da, Wu 
Fuheng, Wu Minggang, Warg Zunong, Su Yingheng, 
Miao Yongming, Yan Qineqing, Ai Luchuan, Zhang 
Xitian, and Wang Shutang. 


Paper Reviews Shandong's Foreign Trade 
SK080112219? Jinan DAZHONG RIBAO in Chinese 
30 Nov 9 pl 


{By reporter Chen Daliang (7115 1129 5328): “Organize 
Coordinated Activities and Develop a Great Market”] 


[Excerpts] On 24 August 1987, the provincial govern- 
ment held a meeting of responsible persons of various 
departments. Jiang Chunyun, the acting governor at that 
time, spoke to responsible comrades of the provincial 
Foreign Trade Bureau in the presence of all: In devel- 
oping an export-oriented economy, the Foreign Trade 
Department should shoulder the “leading” task. You 
should play your role well in this regard. Indeed, if we 
liken the development of an export-onented economy to 
a great coordinates activity, then it is natural for the 
foreign trade departments to play a leading role. 
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In the past, many people thought that the role played by 
the foreign trade departments was merely carrying out 
exports and imports to earn foreign exchange. Reforms 
and opening up have built a vast stage for more than 
60,000 workers on the province's foreign trade front to 
display their wisdom and talent. The role of foreign trade 
in economic development makes the people look at i 
with new eyes. 


In the 10 years from 1979 to 1989, the total volume of 
the province's foreign exchange earnings increased four 
times over the previous 28 years and reached $27.5 
billion. Admittedly, this handsome foreign exchange 
earning 1s encouraging, and the rich substance behind it 
is even more praiseworthy. 


The foreign trade enterprises at all levels have closely 
combined their own development with the local eco- 
nomic development and expended manpower as well as 
financial and material resources to cultivate sources of 
goods for export. The whole province has established 
five comprehensive export commodity production bases, 
including Qingdao, Yantai, Weifang, Heze and Linyi, 
and built 21 single-item export commodity bases for 
processing cotton, flue-cured tobacco, asparagus, and 
peanuts for export and 300-odd special plants and work- 
shops for making light industrial, chemical, machinery, 
and electric and handicraft products for export. These 
export commodity bases, plants, and workshops have 
not only provided a great number of export commodities 
for the province annually, but they have also been a 
leading example in industrial and agricultural produc- 
tion because of their fairly advanced technology. 
methods, and management. [passage omitted] 


The varieties of export products from all over the province 
rapidly increased from several hundred before 1978 to more 
than 1,400. In 1989, the entire province had 24 counties 
(cities and districts) whose purchasing volume of export 
goods exceeded 100 million yuan and had more than 3,000 
export production and processing enterprises. In 10 years, 
the whole province's total purchases of goods for export 
were valued at 68 billion yuan, an equivalent of more than 
six times that of the previous 2° years. 


The direct economic results from the increase in export 
means the strengthening of foreign exchange payment 
capacity. Since the implementation of the method of 
retaining part of the foreign exchange carnings in 1985, 
our province's local foreign exchange carnings totaled $3 
billion. This fund was used for noi only importing vast 
amounts of material essential for production but also for 
importing more than 1,700 technologies and facilities, 
transforming more than 1,000 old enterprises, and devel- 
oping more than 300 new advanced products. A consid- 
erable number of these products can be used for export 
or serve as import substitutes. 


The social benefits brought by the development of foreign 
trade benefited all sectors. Based on rough calculations, 
during 10 years, the whole province's industrial and agricul- 
tural output value created through export was about 70 
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billion yuan, and from this, the industrial profits and taxes 
increased 800 million yuan. This enabled the average per- 
capita income of the agricultural population to increase 
more than 70 yuan and provided job opportunities for 
several millon people. [passage omitted] 


Viewing our neighbors, we realized that the rate ot 
developing an export-oriented economy of our fraternal 
provinces and cities noticeably accelerated. Although 
our province's total volume of foreign exchange created 
through export has remained in fourth place in the whole 
country, the disparity between our province and Guang- 
dong and Shanghai in the southern region widened tn the 
past few years. In addition, the foreign trade develop- 
ment rate of Liaoning and Tianjin in the north and of 
Jiangsu, Fujian, and Zhejiang in the south was notice- 
ably higher than our province in the last twe years. 


[passage omitted] 


To expand the scale of export and strengthen the 
capacity of earning foreign exchange, the current 
pressing task 1s to readjust the product mix and raise the 
product grade. Compared with some advanced prov- 
inces and cities in the south, the main difference in our 
province's export lies in the product mix. Take textile 
products for example, our province has 5 million spin- 
dies, but last year's foreign exchange earnings from the 
export of textile products was only $636 millon 
Shanghai has only half as many spindles as our province. 
but last year its foreign exchange carnings from the 
export of textile products was three times that of our 
province and reached as high as $2.04 billion. The 
number of spindles of Jiangsu and Zhejiang Provinces 1s 
not greater than our province, but their annual foreign 
exchange earnings were higher. The main reason for this 
is that our products’ grade 1s low and the number of 
primary products accounts for a great proportion. Our 
province export of printed cotton cloth is only 12.3 
percent of the province's total export of cloth, that of 
Jiangsu accounts for 32 percent of its total, and Zh. iang 
accounts for 32 percent of its total. The export of printed 
cotton cloth of Shanghai is as high as 72 percent of its 
total export of cloth. 


Take for example the export of machinery and clectric 
products, which our province produces and basically 
consumes a great amount of materials. In 1989. the 
export of machinery and electric products was valued at 
252 millon, however, i consumed 250,000 tons of 
imported rolled sicel. The rate of value increase in terms 
of foreign exchange through processing imported raw 
materials was only about 25 percent. Originally, the 
chemical industry 1s our province's main industry, but 
last year our export of chemical products (cxcept petro- 
leum) only accounted for 2.8 percent of the province's 
total export volume. Furthermore, more than 70 percent 
of the export products were primarily indusinal and 
medica! chemicals. In view of the aforementioned situ- 
ation, Governor Zhao Zhihao explicitly pointed out the 
following at the provincial conference on opening to the 
outside world held in August this year “The key to 
Strengthening the momentum for the development of 
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export lies in readjusting and optimizing production 
set-up. We should base ourselves on displaying our 
province’s superiority, give emphasis to grasping five 
major pillar industries, including the textile, machinery 
and electric, chemical industrial, building materials, and 
food industries, rely on scientific progress, raise the 
grade of products, and strengthen our foreign exchange- 
earning capacity.” It is encouraging that at present all 
levels throughout the province, ranging from higher to 
lower levels and from departments to enterprises have a 
strong sense of urgency and participation in readjusting 
the production set-up and product mix and in acceler- 
ating the export-oriented economy. 


Along with the efforts of all trades and professions to 
play “‘a part” in the work, the “coordinated activities” to 
develop the export-oriented economy will surely be 
vigorously carried out in the vast land of Shandong and 
the foreign trade of Shandong will surely develop greatly. 


Central-South Region 


Deng Hongxun Relays Plenary Session Spirit 


HK0901021391 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 4 Jan 91 


[Text] Yesterday, the provincial party committee held an 
enlarged Standing Committee meeting to relay the spirit 
of the recently concluded 13th party Central Committee 
Seventh Plenary Session and to study ways and means to 
implement the spirit. Provincial party committee Secre- 
tary Deng Hongxun presided over the meeting. 


Leading comrades of the provincial party committee, 
conference of people's representatives, government, Chi- 
nese People’s Political Consultive Conference Com- 
mittee, and Discipline Inspection Committee, including 
Liu Jianfeng, Yao Wenxu, Bao Keming, Miao Enlu, 
Wang Yuefeng, Wei Zefang, Li Zhimin, Xiao Xuchu, 
Pan Qiongxiong, Cao Wenhua, Zheng Zhang, Yang 
Wengui, Huang Zongdao, Meng Qingping, Xin Yejiang, 
Chen Suhou, Chen Kegong, Zhang Jintao, Zhou Song, 
and Dong Fanyuan, attended the meeting. Provincial 
Higher People’s Court President Ding Guo, provincial 
People’s Procuratorate Chief Procurator Li Tianxiang, 
and retired veteran cadre (Zhao Guangyju) also attended 
yesterday's enlarged meeting. 


At yesterday's meeting, Comrades Deng Hongxun and 
Liu Jianfeng respectively gave accounts of their impres- 
sions of the 13th party Central Committee's seventh 
plenary session and relayed “The CPC Central Com- 
mittee Proposals on Formulating the 10-Year National 
Economic and Social Development Plan and the Eighth 
Five-Year Plan,” “Explanations on !)raft ‘Proposals 
made by Premier Li Peng, and an :mportant speech 
made by Comrade Jiang Zemin at the seventh plenary 
session's closing session. 
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The meeting studied and decided on our province's ways 
and means aimed at relaying and implementing the spirit of 
the 13h party Central Committee’s seventh plenary session. 


Meeting Relays Spirit of Seventh Plenary Session 


HK0901065391 Haikou Hainan Provincial Service 
in Mandarin 1100 GMT 8 Jan 91 


[Text] Today the provincial CPC held a meeting in its 
meeting hall for cadres at and above the level of deputy 
departmental chiefs to relay the spirit of the Seventh 
Plenary Session of the 13th CPC Central Committee. 
The provincial CPC Committee calls on leading cadres 
at all levels to study and comprehend well the spirit of 
the documents of the Seventh Plenary Session of the 
13th CPC Central Committee to exert their efforts to 
create a new situation in their work. Comrade Yao 
Wenxu presided over today’s relayed meeting. More 
than 500 persons attended the meeting. They included 
cadres from organs directly under provincial authorities, 
enterprises, and institutions, and units of the central 
authorities stationed in Hianan, who are at and above 
the level of deputy departmental chiefs, and retired 
cadres of the same level, party secretaries of various 
cities and counties, and county magistrates, and so on. 


Provincial party Secretary Deng Hongxun relayed the 
speech of Comrade Jiang Zemin delivered at the closing 
session of the seventh plenary session. Provincial Gov- 
ernor Comrade Liu Jianfeng relayed the proposal of the 
CPC Central Committee on formulating the 10-Year 
Program for national economic and social development, 
and the Eighth Five-Year Plan, and explanations made 
by Comrade Li Peng on the proposal. 


Provincial CPC Committee calls on leading cadres 
throughout the province to conscientiously study and 
comprehend the spirit of the seventh plenary session 
well, and make effort to implement it to promote the 
development of various undertakings, and strive for a 
still greater victory. 


Hainan Province Sets Up Market System 


OW 0801144591 Beijing XINHUA in English 
1080 GMT 8 Jan 90 


[Text] Haikou, January 8 (XINHUA)}—Hainan Province 
has set up a market system which is adaptable to both the 
development of the domestic commodity economy and 
growing international cooperation, according to a local 
official. 


Chi Fulin, deputy director of the provincial office for 
economic restructuring, said that the market system 
consists of consumer goods, production materials, labor, 
technology and real estate markets. 


Chi noted that at present, more than 80 percent of the 
province’s food, vegetables, meat and other consumer 
goods are supplied at market prices. He said that the 
labor market contracts out about 10.3 percent of the 
laborers needed in the province, and added that around 
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400,000 square meters of building space has changed 
hands through the real estate market. 


As for worries concerning the inflation caused by the free 
market, Chi said that after the province cut 20 percent of 
its food grain rations in 1990, the average grain price 
dropped four percent while the trading volume increased 
140 percent in Haikou City, the provincial capital. 


The financial market in Hainan is quite active. In 1988 
and 1989, more than seven billion yuan in funds were 
regulated through the financial market. The foreign 
exchange trading center saw a trading volume of 1.06 
billion U.S. dollars from 1988 to 1990, with 620 million 
U.S. dollars changing hands in 1990 alone. 


Xiong Qingquan Addresses Education Meeting 


HK0901051391 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 5 Jan 91 


[Excerpts] Yesterday afternoon, the provincial party 
committee and government held a meeting to sum up 
experiences of socialist education work teams dispatched 
to rural areas by organs directly under the provincial 
authorities, commend advanced work teams, and 
encourage more people to take part 1n collective training 
in this respect. 


Provincial party, government, and military leaders, 
including Xiong Qingquan, Sun Wensheng, Shen Ruit- 
ing, Xia Zanzhong, (Li Jianguo), (Shi Jinshan), Liu 
Zheng, Jing Feng, (Yang Huiquan), and others, con- 
ferred certificates of merit on a total of 324 advanced 
socialist education work team members dispatched to 
rural areas by organs directly under the provincial 
authorities in 1990. 


Provincial party committee Secretary Xiong Qingquan 
and Deputy Secretary Sun Wensheng delivered impor- 
tant speeches at the meeting. 


In his speech, Sun Wensheng first summed up and 
appraised last year’s socialist education work. Comrade 
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Sun Wensheng put forward the following four require- 
ments on cadres to be dispatched to rural areas by organs 
directly under the provincial authorities this year to help 
Carry Out socialist education: 


1. To further unify understanding and regard socialist 
ideological education as a comprehensive way of 
building two civilizations in rural areas. 


2. To conscientiously grasp three main tasks and inte- 
grate three aspects of work to push ahead with rural 
reform, agricultural development, as well as the building 
of two civilizations in rural areas. The three main tasks 
are: To enable socialist ideology to remain predominant 
in rural areas; to perfect the two-tier operational struc- 
ture characterized by integration of centralized opera- 
tion and decentralized operation; to develop and 
strengthen village-level collective economy, strengthen 
grass-roots organization building. give full play to the 
role played by village party branches as the leadership 
core, and give full scope to the vanguard and exemplary 
role played by party members. The three aspects of work 
to be integrated are: family planning work, work of 
helping the poor, social order maintenance work. 


3. To improve work methods and closely combine ideo- 
logical education with resolution of realistic problems. 


4. To strengthen organizational building of work teams. 
[passage omitted] 


In his speech, Comrade Xiong Qingquan called on all 
socialist education work team members to be sent to rural 
areas this year to further develop fine traditions and styles 
and work hard to accomplish all the tasks assigned by the 
provincial party committee and government. 


Over 2,000 people attended the meeting, including both 
socialist education work team members dispatched to 
rural areas by organs directly under the provincial 
authorities last year and those to be dispatched this year, 
as well as responsible comrades of the relevant depart- 
ments of the units which dispatch socialist education 
work teams to rural areas. 
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Accord Reached with Saudi Arabia on Office 


OW0901101191 Taipei Domestic Service 
in Mandarin 2300 GMT 7 Jan 91 


[From the “National Hookup” program] 


[Text] The Ministry of Foreign Affairs announced that 
the Republic of China [ROC] and Saudi Arabia had 
completed all their talks and that the representatives of 
the two countries had signed a memorandum yesterday 
stipulating that the status quoto will be maintained 
regarding the number of our country’s personnel in 
Saudi Arabia and that the personnel would be treated in 
the same way as they were treated in the past. The office 
representing our country will be called Taipei Fconomic 
and Cultural Representative Office, which will occupy 
and operate from the original premises of our country’s 
embassy in Riyadh and its general consulate in Jidda, 
according to the memorandum. Saudi Arabia’s office in 
Taipei will be named the Saudi Trade Office in Taipei, 
the memorandum says. 


Chiang Hsiao-yen, vice foreign minister, said: 


[Begin recording] The first thing I would like to point out 
to you is that, after numerous rounds of talks, the name 
of our new office in Saudi Arabia has been decided. It 
will be called Taipei Economic and Cultural Represen- 
tative Office in the Kingdom of Saudi Arabia. In Jidda, 
the branch office will also retain the word rer _ sentative. 
This is a key point. The second thing is (iat, after the 
severance of diplomatic ties between the ROC and Saudi 
Arabia, our country will continue to retain its embassy 
property. The memorandum says that our personal and 
real estate within the territory of Saudi Arabia will enjoy 
the right of inviolability and will be protected by the 
Saudi Government, as long as they are for official 
business. Thus, our embassy property will be fully pro- 
tected. The third thing is that the staff of our new office 
in the country will enjoy the same privileges and immu- 
nity as they have traditionally enjoyed. This point has 
also been guaranteed. [end recording] 


Official Says Taiwan Adheres to Reunification 


OW0901052991 Taipei CNA in English 0242 GMT 
Y Jan 91 


[Text] Taipei, Jan. 9 (CNA)}—The Republic of China 
Government will never change its goal of reunifying 
China, Overseas Chinese Affairs Commission (OCAC) 
Chairman Tseng Kwang-shun said Tuesday. 


Tseng added that the Republic of China on Taiwan will 
try to help the China mainland change the poor, back- 
ward, unfree and undemocratic conditions there. 


The cabinet minister was speaking at a tea party held to 
honor a group of overseas Chinese from the Philippines 
and a delegation of the Chinese language media in Latin 
America, New Zealand, Australia and South Africa. 
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Briefing the visitors on the Republic of China’s political 
deveiopment, Tseng said the country is entering a critical 
period during which Taiwan will actively promote the 
development of constitutional democracy. 


“We hope to create a political miracle after having 
created an economic one,” Tseng told his overseas 
Chinese guests. 


Red Cross To Repatriate Illegal Mainlanders 


OW0901085191 Taipei Domestic Service 
in Mandarin 2300 GMT 7 Jan 9] 


[From the “News and Commentary” program] 


[Text] On Matsu this morning, a representative of the 
Red Cross Society in Taiwan will turn over to his 
mainland counterpart for the sixth time 70 people who 
illegally entered Taiwan from the mainland. 


A naval transport ship carrying some of the mainlanders 
who entered Taiwan illegally left Keelung yesterday 
afternoon. The ship is expected to reach waters near 
Matsu at 0800 this morning. A ship dispatched by the 
mainland Red Cross Society will arrive at Matsu Harbor 
at 0930. Then those mainlanders who illegally entered 
Taiwan will be turned over to the representative of the 
mainland Red Cross Society; formalities are expected to 
be over by 1100. 


Minister Optimistic on Air Link With France 
OW0801175591 Taipei CNA in English 1847 GMT 
8 Jan 9] 


[Text] Taipei, Jan. 8 (CNA)}—Communications Minister 
Clement C.P. Chang [Chang Chien-pang] said Tuesday 
that he was optimistic about prospects for opening air 
link between the Republic of China [ROC] and France. 


The French have shown a willingness to open air route, 
and they know that different “models” can be followed 
for tht purpose, Chang sid after meeting with French 
Industry Minister Roger Fauroux and other French 
officials and business leaders. 


Chang said he told his guests of the Republic of China’s 
air links with Canada launched only last month, and they 
said they “would be more than happy” to see similar 
links established between France and the ROC. 


Besides air links, the two ministers discussed satellite 
communications, road construction, [words indistinct) 
purchases and aerospace industry cooperation, ministry 
officials said. 


The officials said the main purpose of Fauroux’s visit 
here is to improve France’s chance of winning interna- 
tional biddings for the constructon of the ROC’s new 
high-speed rail end rapid transit systems as well as other 
high-technology development projects. 
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Foreign, Overseas Chinese Investments Decrease 


OW0801 174691 Taipei CNA in English 1544 GMT 
8 Jan 91 


[Text] Taipei, Jan. 8 (CNA}—Officially approved for- 
eign and overseas Chinese investments in the Republic 
of China totaled 2.3 billion U.S. dollars in 1990, a drop 
of five percent from the year before, the Investment 
Commission reported on Tuesday. 


The investments in 461 projects include those in the 
Hsinchu science-based industrial park and the export 
processing zones, the commission noted. 


Japan, investing 800 million U.S. dollars [words indis- 
tinct], was the country’s largest foreign investor, the 
Ministry of Economic Affairs Commission said. 


Overseas Chinese from the United States topped the list 
of overseas Chinese invstors, followed by those from the 
Philippines, the commission noted. 


Major investment projects by foreigners and overseas 
Chinese were in chemicals, electronics, insurance and 
finance, trading and basic metal industries, according to 
the commssion. 


Deal With RSFSR Falls Through; No Cash 


OW0901085091 Taipei Domestic Service 
in Mandarin 2300 GMT 7 Jan 91 


[From the “News and Commentary” program] 


[Text] Chairman Chen I-an of the Ihsing Trade Com- 
pany, an enterprise affiliated with the Chunghsing Tex- 
tile Group, announced yesterday that a $100 million deal 
made with a visiting procurement group of the Russian 
Soviet Federated Socialist Republic [RSFSR] two 
months ago definitely came to nothing because the 
Soviet company failed to keep its word and had no cash. 
It was unable to obtain an export permit for a certain 
quantity of urea as the barter end of the deal. 


Chen I-an once said that if the Soviet procurement group 
did not lay golden eggs. it would at least lay silver eggs. 


In announcing the result of the biggest single Sino-Soviet 
deal in the past 40 years, Chen I-an indicated with his 
fingers that the $100 million deal was reduced to zero. 
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Recently, there have been a number of similar cases 
involving Chinese businessmen and the Soviet Union. 
For this reason, the Ministry of Economic Affairs will 
make further efforts to expedite the establishment of a 
Sino-Soviet exchange foundation to help Chinese busi- 
nessmen understand the market and the political and 
economic situation in the Soviet Union. 


Vice Minister of Economic Affairs Chiang Ping-kun 
pointed out: It is our policy to vigorously strengthen 
trade relations with the Soviet Union at the present 
stage. The Foreign Trade Association and the Board of 
Foreign Trade will play a positive role in helping our 
businessmen understand the Soviet market. 


It has been learned that as a result of a visit to Taiwan by 
the Moscow mayor at the end of last year, a big step 
forward has been taken in Sino-Soviet relations. How- 
ever, because of pressure by the Chinese communists, 
the Soviet side still hopes that people's organizations will 
play the main role in developing Sino-Soviet relations. 


Moscow Group Offers Help To Stage Trade Fair 
OW 0901054491 Taipei CNA in English 0237 GMT 
9 Jan 91 


[Text] Taipei, Jan. 9 (CNA)}—Sergey Chernyak, head of 
a visiting Moscow City delegation, said Tuesday that the 
Moscow City Government ts willing to help manufac- 
turers in the Republic of China hold a trade fair in 
Moscow as long as they present a practical plan for that. 


Speaking at a seminar on Sino-Soviet relations at the 
Ministry of Foreign Affairs, Chernyak said the private 
sectors of the two countries should make greater efforts 
to strengthen cultural and academic exchanges as well as 
bilateral trade relations. 


Chernyak, secretary of the Moscow City Soviet Com- 
mittee for Economic Policy, said he hopes civilian 
exchanges between the two countries can be extended 
beyond Moscow to other cities such as Leningrad and 
Kiev. 


Participants in the seminar included foreign ministry 
officials, parliamentarians and scholars, and the aine 
members of the Soviet delegation. They agreed that top 
priority should be given to strengthening mutual under- 
standing in order to promote substantive relations 
between the two countries. 
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Hong Kong 


Media Banned From Legislators’ Guangdong Trip 


HK0801024191 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jan 91 pp 1, 2 


[Report by Daphne Cheng] 


[Text] The Executive and Legislative Councillors’ plan 
to visit Guangdong province hit another snag yesterday 
whenthe Chinese authorities banned local reporters from 
covering the trip. 


The local NEW CHINA NEWS AGENCY [NCNA] has 
rejected applications by the Hong Kong media to cover 
the Omelco members’ trip to study economic develop- 
ment in Dongguan and Shunde counties on Friday and 
Saturday. 


News organisations were told by the agency yesterday 
that the applications were rejected because the trip was 
not an official visit but a “private travel tour”. 


It did not elaborate. 


However, China will play host to a pro-China profes- 
sional group, the Association of Experts for Modernisa- 
tion, to Shekou and Dongguan on Saturday, including a 
visit to the Shenzhen airport site at Huangtian. 


An NCNA official said they had been told by authorities 
in Beijing that the applications to cover the Omelco trip 
were not accepted. 


He reminded news organisations of the set of seven 
guidelines on press coverage issued by the State Council 
afier the June 4 massacre, which disallows unauthorised 
press reporting. 


China has made it clear that it does not recognise the 
official status of Omelco, which it considers a British 
colonial institution. 


The Senior Legislative Councillor, Mr Allen Lee Peng-fei 
refused to comment on the development. 


“| think this is a matter between NCNA and reporters. It is 
not a matter for Omeico. Omelco will not interfere,” he 
said. “Ours is an economic study tour and whether the 
press should be there is something out of our control.” 


Mr Lee stressed that the trip was apolitical as they only 
wanted to study Hong Kong investments in the two 
counties. 


He brushed aside questions on whether the NCNA move 
at this time was an unfriendly act to snub Omelco. 


“Whether it is friendly or not, you have to decide 
yourself,” he said. 


His colleagues, Mr Edward Ho Sing-tin and Mr David 
Cheung Chi-kong, however, said their trip was of public 
interest and should be covered by the press. 
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Mr Cheung said: “Even if it is a private economic study 
tour, it should also be covered by the press.” 


The Hong Kong Journalists’ Association expressed anger 
at the NCNA decision. 


Chairman Emily Lau Wai-hing said the local media had 
repeatedly asked the Chinese Government to lift the 
restrictions. 


“Obviously, the Omelco trip is a news item for the Hong 
Kong press. But the Chinese Government does not allow 
them to cover it by making use of the seven guidelines. 
This will certainly upset the local press,”’ she said. 


About 26 members of the Association of Experts for 
Modernisation will go for a two-day visit to Dongguan 
and Shekou a day after Omelco members embark on 
their visit. 


Organiser Mr Francis Lau Shiu-kwan said they would 
meet county officials of the industrial and lands offices 
to study the economic development there. 


He described the timing of their trip and the Omelco 
visit as a “concidence™, adding that the association had 
planned the visit about two or three months ago. 


The team, led by association president Mr Albert Tong 
Yat-chu, will include Mr Lav and the secretary-general of 
the former Basic Law Consultative Committee, Mr 
Leung Chun-ying. 


Mr Lau said southern China was of an interest to them 
since his group aimed at advising China on its modern- 
isation programmes. They were planning another visit to 
Shenzhen later this year. 


He added they had approached the NCNA only to keep 
it informed of the visit. 


“| would not imagine we could go on such a visit a few 
years ago without NCNA assistance,” he said. 


“But since we have established contacts with Chinese 
officials and people responsible for the industrial and 
economic institutions on the mainland over the years, we 
can arrange the vis.i on our own,” he said. 


Students Reportedly on Secret Trip to Beijing 


HK0901013391 Hone Kong HONGKONG STANDARD 
in English 9 Jan 91 p 6 


[Text] A team from the Hong Kong Federation of 
Students has made a secret visit to Beijing to discover 
the fate of prodemocracy dissidents. 


Reliable student sources said yesterday that the federa- 
tion was planning to send another team this month who 
would try and attend the second round of dissident trials. 


During the first trip team members met relatives of 
jailed dissidents, released intellectuals and student 
leaders, as well as campus activists. 


42 HONG KONG & MACAO 


The Hong Kong branch of the XINHUA News Agency is 
believed to have been unaware of the mission. 


The federation, an umbrella group representing 30,000 
Hong Kong students, actively supported the pro- 
democracy student movement in 1989. 


Sources said the visit was made because of China's news 
blackout on the trials. 


Tsoi Yiu-cheong, federation secretary-general, refused to 
reveal details of the trip. 


Student sources said the trials of nine student leaders last 
Saturday were really “secret trials in disguise” because 
the delegation had been unable to obtain any informa- 
tion about the date and place of the trials. 


However, the “delegation has learned that another group 
of prominent intellectuals and students is expected to be 
tried this month,” said Mr Tsoi. 


Student activists in Beijing were wormed that this latter 
group of dissidents, probably to include student leader 
Wang Dan and intellectuals Wang Juntao and Chen 
Ziming, would receive harsh jail sentences. 


The All-America Autonomous Federation of Chinese 
Students and the All-Canada Autonomous Federation of 
Chinese Students also plan to send teams to Beying. 


Hong Kong students are considering asking lawyers, aca- 
demics, journalists, human rights activists and deputies to 
the National People’s Congress and the Chinese People’s 
Political Consultative Conference to join the team. 


“The observation team is aimed at exerting political 
pressure on Beying in order to strive for a more public 
and fair trial for the dissidents,” sources said. 


Worker Detained in PRC for Spying for Taiwan 


HKO901013591 Hong Kone SOUTH CHINA 
MORNING POST in English 9 Jan 91 pp 1, 2 


{Report by Damel Kwan} 


[Text] A 76-year-old retired textile worker from Hong 
Kong has been detained by Chinese authorities while 
visiting his relatives in Shaoguan, for spying for Tai- 
wan’'s nationalist Government. 


Ng Kwai-kong was arrested by police from the Beijiang 
District Public Security Bureau under the Shaoguan 
government in Guangdong province two months ago. 


His daughter, Wu Sulian, and her husband Liu Guozhen, 
were also arrested on the same chaige 


Ng's wife, Mrs Ng Ho Shiu-mei, said yesterday she was 
informed of the arrest by her grandson in Shaoguan on 
November 7. 
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According to Mrs Ng, her husband travelled to Shaoguan 
on his China-issued home return permit on November | 
and was taken for interrogation by public security olii- 
cials two days later. 


Wu and Liu, who both work for the Gujiang Middle 
School in Shaoguan, were arrested the next month. 


Mrs Ng said her husband went to Shaoguan to file an 
application for their daughter to emigrate to Hong Kong. 


She visited the Public Security Bureau in Shaoguan 11 
days after her husband's arrest and was told her husband 
was Caught for spying for Taiwan. 


According to Mrs Ng, an officer who identified himself 
as Mr Chen and the bureau chief told her that they had 
sufficient evidence to put Ng on trial. 


Ng was accused of smuggling information collected by 
Liu and sending it to Tarwan, Mrs Ng said. He is now 
being detained in the Shaoguan Detention Centre. 


Her request to see Ng was rejected and she was toid that 
her husband might be jailed for a year or more. 


She was given a letter of notification dated November 14 
by the Beijiang Public Security Bureau which said Ng 
was arrested on a spying charge. 


Mrs Ng then sought help from a local grassroots pressure 
group, the Hong Kong Association for Democracy and 
People’s Livelihood. 


The association approached the Political Adviser's 
Office of the Hong Kong Government and the NEW 
CHINA NEWS AGENCY (NCNA), China's de facto 
embassy here. 


They were received by the deputy political adviser, Mr 
Stephen Bradley, who said the Hong Kong Government 
would seek information from the Chinese authorities 
about Ng’s arrest. 


But the association's chief executive, Mr Wong Chung- 
ki, yesterday claimed that Mr Bradley's response was 
only “lukewarm” and urged the Government to take 
more active action to help free Ng. 


When contacted yesterday, Mr Bradley said he had not 
discouraged the association from pursuing the case. 


He said he had tned to explain to them that if the man was 
arrested under Chinese law for a criminal offence, the Hong 
Kong Government was in no position in interfere. 


“What we can do has some limit. We can’t force them 
(the Chinese Government) to let him out. We're notin a 
position to interfere in the process of law in China,” Mr 
Bradley said. 


Mr Bradley said the Government had asked the mainland 
authorities about Ng's case but they had not yet had a reply. 


But he said the Government would continue to seek 
information. 
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Local NCNA officials also told the association and Mrs 
Ng that they were unable to help because the case was 
outside their authorities. 


According to Mrs Ng, her husband, a former Kuom- 
intang (KMT) soldier who fought against the Japanese 
and communists before the 1949 takeover, was a 
devoted follower of China’s national father, Dr Sun 
Yat-sen. The KMT is the ruling party in Taiwan. 


Since the couple moved to Hong Kong 41 years ago, Ng 
had only visited Taiwan once in 1975. Mrs Ng said the 
visit was for “sight-seeing” and was nothing political. 


“Yes, my husband is anti-communist but he is not a 
spy,” Mrs Ng said. 


“What can I do now? My husband was arrested. I would 
rather die ‘n front of the NCNA...let the whole family die 
together,” she said at her Shamshuipo home yesterday. 


Mrs Ng, 70, who works as a helper in a Mongkok textile 
factory, earns about $2,000 a month. She was unable to 
obtain public assistance from the Social Welfare Depart- 
ment after her husband's arrest because the assistance 
was granted under Ng’s name. 


Mr Wong said they would contact the Social Welfare 
Department hoping that the Government would provide 
Mrs Ng with some form of “special assistance” in the 
mean time. 


Meanwhile, a local politicai group, Meeting Point, 
denounced China's trial and conviction of seven prode- 
mocracy activists who took part in the 1989 student 
movement. 


In a Statement yesterday, the group demanded that 
Beijing free all political detainees and rehabilitate the 
pro-democracy movement. 


The group insisted that the peaceful demonstrations in 
1989 had been constitutional and should not be branded 
as a “counter-revolutionary disturbance”. 


If China wished to successfully carry on the open door 
policy and economic reform, the Government must 
restore its credibility and legitimacy, it said. 


The group urged China to honour citizen's rights as 
enshrined tn its constitution. 


Manufacturing Industry in Readjustment Period 


OW0801175091 Beijing XINHUA in English 
1549 GMT 8 Jan 91 


[Text] Hong Kong, January 8 (XINHUA) —The output 
of Hong Kong's manufacturing industry in 1990 was 
expected to have the first negative growth over the recent 
five years following a slow down in the previous year. 


This situation is seen by local economists as unavoidable 
as Hong Kong's manufacturing industry is entering a 
period of structur. readjustment. 
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Hong Kong’s manufacturing industry had been devel- 
oping at a high speed during the period of 1986 and 1987 
with the growth rate reaching | 5 percent and 16 percent 
respectively. 


In 1988 and 1989 the growth rate slowed down to about 
six percent and 0.8 percent respectively. 


The slow down of Hong Kong’s manufacturing industry 
continued last year. 


Official statistics show that in the year the value of Hong 
Kong’s domestic exports of electronics increased by 
three to four percent over the previous year. 


The exports of clocks and watches in value terms rose by 
5.7 percent in the first nine months last year and that of 
textiles and garments remained unchanged as compared 
with the same period of the previous year. 


Hong Kong's domestic exports of toys recorded a 26.7 
percent decrease in the 9-month period. 


Meanwhile, decrease was also registered in orders- 
on-hand for Hong Kong manufacturing firms last year. It 
was reported that the volume of orders-on-hand last 
September fell by 0.9 percent compared with a year 
earlier. 


Affected by the reduction of orders-on-hand, Hong 
Kong's domestic exports dropped by |.9 percent in the 
fic.t ten months last year. According to the Hong Kong 
Government's estimation, domestic exports were 
expected to fall by 0.5 percent in the whole year. 


The number of employees in the manufacturing sectors 
are decreasing, and owners are not enthusiastic to invest 
in their enterprises. 


The reasons of the decline of Hong Kong’s manufac- 
turing industry are outlined as follows: 


—Demand of Hong Kong's major export markets such 
as the United States and Britain is slackening. In the 
first nine months last year Hong Kong’s domestic 
exports to these two markets declined by 7.6 percent 
and 14.7 percent respectively .ompared with the same 
period of the previous year. 


—The increases of wages and production cost have 
speeded up the shifting of manufacturing factories to 
the mainland, toy factories in particular. 


—Hong Kong's manufacturing industry was also 
affected by fierce competition in mid- and low-grades 
products from neighboring regions and Western coun- 
tries’ trade protectionism. 


Local economists believed that the key to solving the 
problem lies in readjustment of the structure of Hong 
Kong's export-oriented manufacturing industry and in 
upgrading local products’ design and quality. 


Hong Kong's manufacturing industry consists mainly of 
medium and small firms which are generally not in a 


44 HONG KONG & MACAO 


position to take the same road as the Western countries 
have taken in developing high-tech, nor can it maintain 
the status quo. 


But, by using world’s advanced science and technologys, 
it is possible for Hong Kong to upgrade its traditional 
industry to develop high-tech products such as elec- 
tronics and computers which suit local conditions. 


Since last year, the Hong Kong Government has adopted 
a series of measures to encourage manufacturers upgrade 
the design, machinery and equipment and produce 
quality products. 


The government plans to invest 400 million H.F.. dollars 
(51.3 rpt 51.3 million U.S. dollars) in the establishment 
of an industrial, scientific and technological center 
which is scheduled to open in 1993. 


It has decided io build the third industrial estate in Hong 
Kong and grant local businessmen a total of 20 million 
H.K. dollars (2.56 million U.S. dollars) in developing 
new products. 


Meanwhile, the department of industry has set up a 
bureau to guarantee the quality of Hong Kong products. 
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Besides, some local businessmen have been actively 
involved in upgrading the manufacturing industry 
through purchase or invest in leading local companies. 


Increasing Overseas investment in Hong Kong has also 
played a catalyst role in upgrading the local manufac- 
turing industry. It is estimated that overseas investment 
in Hong Kong’s manufacturing industry has now risen to 
thirty billion H.K. dollars (3.8 billion U.S. dollars). 


Hong Kong manufacturing firms are also conducting 
campaigns to develop their own brand products. 


A newly-emerged encouraging trend is that cooperation 
between Hong Kong and the mainland in the fields of 
science and technology has been making many 
progresses. 


Every year there are thousands of appraised scientific 
and technological achievements and breakthroughs 
coming out of the mainland and Hong Kong has quick 
access to the information. 


It is believed that all these are favorable factors for Hong 
Kong manufacturing industry to readjust its structure 
and upgrade the design, production technology and the 
quality of products. 
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